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Shaffer Oil & 
Refining Company 


6° First Mortgage 
Gold Bonds 
Due 1929 


A complete unit in produc- 
lion, refining, transportation 
and distribution. 

Attractive convertible and 
sinking fund features. 


Price to yield 8.15‘ 


recent earnings statement 
and balance sheet ask for F-33 


H.M.Byliesby& Co. 


Incorporated 
NewYork Chicago 
ilBroadway  208S.LaSalle St 


Providence Bost 
&Weybosset St. 14 State Street. 
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What of Oil 
in 1922 


Send for a review and fore- 
cast of this great industry, 
together with suggestions 
for the purchase of securi- 
ties which should benefit 
from the improving situ- 
ation. 


Ask for Circular M-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 




















YOULL LAUGH % Gin fom Oa 
TILL IT HURTS 


/ BOOK that will make 
you giggle, chuckle; 
youll laugh ’til the tears 
come. You'll hysteric and 
hiccough with glee as you 
turn the pages. 

No funnier bit of typical American 
humor has ever been written than the 


convulsing letters of “Dave” to his 
broker “Eddie,” in 


P.S. What Do You Think of 
the Market? 


Written by an authority on the ways of 
Wall Street under the name of A. 
Customer. Send your order to-day 
and start the New Year right, with 
a big loud healthy laugh. 


P. S. Price $1.00 Postpaid 






“EDDIE” 
This morning I received an- 
other call for margin. That's 
the fourth time in the last two 
weeks your firm has insulted 
me. I suppose even if I put 
up 100% you would want 25 
per cent. extra as a matter of 
habit. 
Yours, etc., 


“DAVE.” 








THE FINANCIAL WORLD, 
29 Broadway, New York. 


Enclosed please find my check for $ 
ee copies of 
“P. S. What do you think of the Market?” to 
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“The 


Financial 
Viewpoint”’ 


A January Forecast 
THE SECURITIES MARKET has 
_for several months been broad- 
ening out, accentuating the sound 
basis for a better market. 
THE FOREIGN SITUATION 
shows continued improvement. 
There are certain suggestions for 
timely purchases in the January 
5th number of our publication, the 
“FINANCIAL VIEWPOINT,” just 
issued. 
Interesting financial happenings 
are anticipated the early part of 
the New Year. 
To have your name placed on our 
mailing list, write immediately for 
Viewpoint No. S-546. 


MORTON |ACHENBRUCH & © 


42 Broad Street. NewYcik 


—MEMBERS— , 
Chicago, Detroit and Pittsburgh Stock Exchanges 




















New Booklet 


containing the most re- 
cent available information 
regarding the eighty 


Independent 
Oil Companies 


whose securities are ac- 
tively traded in, including 
the latest financial reports 
and descriptions of the 
properties. 


Copies will be supplied free 
upon request for Booklet N-14. 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 

















Changing Market Conditions 


offer new investment opportunities to 
you. If you are quick to take advan- 
tage of them, you will be able to invest 
your money in_ excellent securities Ff 
yielding 7% to 8%. 


We execute orders for odd lots of 


high-grade securities either out- 
right or on margin. 


Write for Circular F.W. 


CHISHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 


ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 











300 N. Broadway St. Louis, Mo. 
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| Regarding The Work of 
The Financial World Investors Service 


HE most vital feature of an investors’ service is the list of recom- 

mendations offered to its clients. In erecting such a list the advisory 
concern has many things to consider and its success and reputation 
depend upon the correctness of its views. If it were possible to arrange a purely 
mathematical formula based on statistics of earnings, property value, etc., which 
would furnish a sufficient guide, the task would be greatly simplified, but there are 
frequently ten or even twenty equations in the problem. 


What a List of Recommendations Means 


When a list of recommendations has been compiled and published it does 
not look like anything formidable or complicated, but it should be 
understood that the securities recommended are selected after comparing 
practically all the issues in a certain group and weighing the merits of all from every 
angle. The casual observer will, in nine cases out of ten, find fault with the most 
carefuly compiled list. Other stocks or bonds will appear to him better bargains, 
and he will wonder why this or that issue is omitted. But there is always a reason. 





Another difficulty encountered in building up a list of recommendations 
is that it must be broad enough in its scope to cover the requirements of 
hundreds of subscribers who have varying desires or necessities. Some 
people are most concerned about stability of income and safety of principal. Others 
are willing to shoulder a moderate degree of risk in order to increase income return 
and chances of accretion in value. Still others wish to buy low-grade bonds or 
stocks which carry with them the greatest speculative chances. Finally, many people 
diversify their operations, putting part of their capital in safe bonds, part in dividend- 
paying stocks and part in speculative issues. 





The selections set forth in The Financial World Investors Service sup- 
plement from month to month include from seventy to seventy-five 
different securities in the various main groups of the market, and cover 
all the requirements of the average investor or speculator. We do not, however, 
include any highly speculative “wildcat” stocks or unseasoned specialties. The result 
of operating in such stocks is almost invariably loss, and so-called “advice” as to their 
movements is mere personal guess-work. There are certain limits to conservative 


speculation which should never be passed, and it is our endeavor at all times to keep 
within these limits. 


A subscription to The Financial World Investors Service will keep you 
posted as to all developments effecting values and prices, inform you 


specifically which securities are in the safest and most promising posi- 
tion, and will also warn you of any alteration in the outlook which warrants a 
change of position. 











Let us send you a descriptive circular, including a specimen copy of our 
weekly review of market conditions. Your name and address on the 
coupen below will bring it to you without obligation. 


THE FINANCIAL WORLD INVESTORS SERVICE 


29 Broadway, New York. 


Gentlemen: I es Aen ute a aie re eae ve, eas Se ke Oe Rea ce ethdc ahs 


You may send me complete particulars 


about your three classes of service. Address + te iety Co uty oe tere ere Se a te a ee ee a ee 

















38 The Financial World 













































THE FINAN CIAL WORLD 








contident in its belief that as long as it elings te this ideal 


} } the ee Werld was 1s established te diffuse ae truth about investments, has constantly maintained 
this attitude, and will continue to do so, 
it can count upon the support of the investing publie. 








NEW YORK, 


JANUARY 








A Talk with Charles Edwin Mitchell 


President, The National City Bank of New York 
No. 11, of a Series of Forty-eight Interviews and Personal Sketches 


[ setine nothing like 
getting back to first 
principles. They form 
the keystone of the arch of 
progress. And, if this coun- 
try, and the world at large 
for that matter, wants to make 
progress in the effort to get 
back on a normal footing, we 
will do well, first of all, col- 
lectively and individually to 
get back to those first prin- 
ciples. 

That is more or less gen- 
eral. But it epitomizes the 
view of the man who, by 
reason of past achievement 
and ability, at the age of 
forty-three is head of one of 
the oldest and the largest 


banking institutions in the 
United States. 
That man is CHartes E. 


MiTcHELL, President of the 
National City Bank. 

Mr. MitcuHeE t declares most 
emphatically that the worst 
is certainly behind us. That 
is encouraging. Asked what 
he thought about the outlook 
for the new year we all of us 
have started out upon with 
a certain amount of wonder. 
he stated that it would be one 
in which the law of the sur- 


As Reported by E. 





Charles E. Mitchell 


Marshall Young 


of deflation in their returns, 
to the returns that others re- 
ceive. 

“To a greater extent than 
any country on the face of 


the globe we are _ self-con- 
tained, and it is possible for 
us to enjoy a_ substantial 


modicum of prosperity with- 
out access to foreign markets. 
Full prosperity in this country 
can never be attained until 
foreign markets are again 
available to our products, and 
nothing will bring about that 
return of balanced foreign 
trade except the gradual 
working out of economic laws, 
which means T-I-M-E. 
“Prosperity must be a com- 
parative term, however. A 
short time ago I visited Eng- 
land, and France, and Switz- 
erland, and Belgium, and Ger- 
many; and studied the finan- 
cial and commercial conditions 
that prevailed That 
experience made me impatient 


there. 


with the average manufactur- 
er and merchant of the United 
States who was bewailing his 
lack of prosperity. Compared 


with those countries ours is 


a veritable Garden of Eden.” 
His full name is CHARLES 





vival of the fittest will be 
worked out in a noteworthy 





fashion. This year will be 
one of consolidations and 
mergers, he avered. 


This banker 


' principles. 


asserts that the degree of prosperity in 
1922 will depend upon abilitv to get back to first 


MitcHett. It is a 
name that matches the long 
and substantial history of the 
bank whose 


EDWIN 


destinies now are 


his to guide. Down-town, be- 





“It will be a year in which 
competitive businesses will return to sound 
first principles,’ ne added. 

Mr. MircuHe t, if I may be pardoned for 
the form of expression, is strong for “ 
principles.” 


first 
Perhaps it is because he had 
his early training in New England where 
established laws and principles take pre- 


cedence over the newer order of things, 


and newer ideas. 
Continuing to speak of the prospects for 
1922, Mr. MircHett referred to remarks 
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on the 


subject made by him in an address 


in Boston last week 

“T cannot do better than to repeat what 
I said on that occasion,” he went on. 

“The degree of prosperity will depend 
upon the sanity of all in accepting the 


conditions that are found existent, ex- 
hibiting a willingness to cut their cloth in 
wages and in profits to the 
those conditions. 


ability of 


yardstick of 
It will depend upon the 


all to establish an equal degree 


street, there are 
a great many who think of him and ad- 
“CHARLIE” MITCHELL. That 
doesn’t mean that they take liberties with 
or that he 
dignity to his important office. 

It does that there is 
nothing “up him. He’s a 
and 
the sort of personality that puts one at 
When one 
office in the National 
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low Fulton 
dress him as 


him, does not lend the proper 


mean, however, 
stage” about 
modest man with the soul of youth, 
one’s ease in his company. 


visits him in his 








City building, one does not sit on the edge 
of one’s chair. 

Some years ago the writer happened to 
be connected with a daily newspaper out 
in Chicago. It fell to his lot one day 
to call on CuHartes E. MiTcHELL, then 
president of the National City Company, 
who was a visitor in the western metro- 
polis in connection with the opening of 
his company’s branch there. The name 
of MITCHELL, although it 


he is able to talk “on his feet” with a 
convincing earnestness and lucidity. He 
went more out of sentiment on this oc- 
casion than for any other reason. For 
years he has been a member of the Boston 
Chamber of Commerce and he would not 
give up his connection. He is attached 
to it. I recite the incident as a sidelight 
as it were on the- make-up of the man. 

He has an aversion for interviews. One 


of the press. 





was known in investment 
circles in New York at 
that time, was not what | ‘ 


one might consider the 





name of a man in the |F¥ 66 ONGRESS dare not go before the 
public eye. The inter- ie public of the United States with 
view obtained was not |E¢ an offer of a bounty to the corn 
elaborate. It was pub |E grower, and much less to the beet sugar 
lished on the financial iB grower, but by virtue of our ability 
page without any par- |p through our greater might and the posi- 
tic-lar attempt to “fea- ES tion in which we find ourselves, it has 
ture” it. x shown itself to be willing to put upon the 

But the interviewer re- Ix rack our little brother Cuba, to the end 

| ) ’ . . 

marked, after returning Ee that to the cost of producing sugar In 
from his talk with the sf Cuba may be added a burden equivalent 
New York man—“Some IZ and probably in excess of that cost in 
day before long that man IR order that an uneconomic industry of the 


is going to be right up 
in the front rank.” 
Well, at forty-three he 
is head of the largest 
banking institution in the 
whose activities 
the 
the 


country, 





reach into four 


corners of civilized 


LOVATO 


Crucifying Cuba 


United States may continue to grow. The 
consumer of sugar is thus called upon to 
pay not only over 1%%4c. extra for every | 
pound of Cuban sugar he buys, but the ie 
same on every pound of beet sugar as KS 
well. The American consumer is obvi- 
ously not the beneficiary. ig 
“We who pride ourselves upon justice, 


and talking over things with 


not 


head of an institution like the 
City Bank, which a writer in one of the 
New York dailies the other day likened 
to the British Empire because the sun 





| 

al a Me | are crucifying the little Island of Cuba 
man remark not long because it is within our power so to do. 
since, he has come up like ‘| po We are placing Cuba where I 
conten ttaun titan  - it seems to me she must in the ultimate, ey 
about him to men who « plead either for annexation, which would is 
know him well. One of Kz take away the burden of her American S 
these said to me: e trade taxes, or for a complete national KS 

“Mrscerait. really came 15 freedom, which would enable her to take ie 
to the top a few years iBt foreign imports on the same basis that Wa 
ee a ee i= she would take American imports, in eI 
has been a “marked” man |Ed which case there is every indication that e3 
ever since he came here |S through reciprocal trade relations estab- is 
to make the National | lished with England and Europe she iS 
(is: Ciena: Mitek — would be able to export to their markets Kg 
have known that one day IBS probably close to a third .of her annual ie 
he would be picked out Is) st os crop. RI 
as one of the small group «(| If further pressed by those who would ee 
a SR Ae fl Ea find bounties for their industries through es 
fied as “men who are S| the medium of the American tariff, I am oa 
making America.” But — |E4 convinced there is no alternative in Cuba i 
RR RE RE oe 12 but revolt against destruction of her com- Ke 
pected him.” 5 merce that is likely to end in armed inter- k 

eS vention.’ —From Mr. Mitchell’s Boston = 
hed it is dochdndly. t0 bee is Address, January 5, 1922. = 
emsltt. ent soles 4e-= ey \ p> 
haa ne eon in anAnAanaAnAiAMAMAMAMARANATAmATAMAMAMAMAmAM 








that can be passed on by 
way of a little sermon on every day bank- 
financing he draws back into his 


ing and 


shell of modesty. He does not believe 
for one minute that he has reached the 
stage where he can look into his store 


of Wall Street and banking knowledge 
and call it complete. He says that he is 
deeply engaged in adding to his knowledge 
every day. 

The other night he went over to Boston 
and made a speech. It is not the sort of 


thing he is in the habit of doing, although 
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does not pick up a and find 


newspaper 


dealt with the man of millions. 





members 
But he does not care about 
seeing himself “in print” any more than is 
necessary. 

He does 
appreciate what it means to be at the 


for one minute fail to 


National 


never sets on the bank’s 
far-flung system of 
branches. 

And the National City 
3ank, by the way, is an 
institution in every sense 
of the word. It is the 
natural offspring of 
ALEXANDER HAMILTON’S 
First Bank of the United 
States. That in itself, in 
the humble opinion of the 
writer, is commendation 
enough. When applica- 
tion was made for a re- 
newal of the expired 
charter of HAMILTON’s 
bank—the bank and sys- 
tem that had saved the 
day for the new Republic 
at a time when its cur- 
rency was about as high 
in world standing as is 
the present German mark 
—there followed a pol- 
itical battle in Congress 
which resulted in a re- 
fusal. 

A few New York busi- 
ness men, who also were 
patriots men of 
vision, got together and 
determined that, if the 
First Bank was to die, 
another strong institution 
would be erected to fill 
its place. There fol- 
lowed the incorporation 
of the City Bank of New 
York, which has played 
an important part in the 
financial history of the 


and 


nation ever since. 
So the 


has 


which 
the 
CHARLES 


mantle 
fallen upon 
shoulders of 
Epwin MITCHELL is one 
of national distinction. 
Recently, the bank an- 
nounced to the world that 
it wanted to deal with 
the man of small means 
on the same plane that it 


The rank 





him quoted with the same frequency as and file assume that there is a divinity, 
many other bankers or an austerity and air of exclusiveness, 

\t a luncheon in New York, Lorp _ that surrounds the officers of a great na- 
Beatty, the great British sea-lord, who tional and international banking house 
was guest of honor, remarked that he which repels the man whose resources 


did not care for speechmaking as he had 
been brought up and trained to act rather 


than to talk. Mr. MitcHett no doubt 
feels much the same way about giving 
statements to the press. He does not 


mind sitting down, when he has the time, 


are counted in hundreds or thousands and 
not in millions. It long has been the 
hope of Mr. MitcuHett that his bank would 
be able to dispel that delusion. He is 
doing it. 


(Continued on page 62) 
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Norfolk & Western, Although It Failed Last Year to Earn the Full Six 
Per Cent. on Property Value, Did Exceedingly Well in View of Depres- 
sion in the Soft Coal Industry; Outlook Justifies Investor’s Confidence. 


An Interesting “Coaler” Railroa 


Here Is a Road Which Has An Indicated Earning Power Which Suggests 
Possibility of Dividend Increase For the Common Stock 


HE outlook for Norrotk & WEstT- 

ERN appears to be quite satisfac- 

tory. The performance of the 
road, under the onerous conditions of the 
past year, and the indicated earning 
power for 1922, suggest: 

First: The road this year should be 
able to earn close to 11% for its common 
stock; and, 

Second: The directors, should they see 
fit to do so, this year could put the stock 
on an 8% dividend basis without laying 
themselves open to a charge of having 
departed from conservative policy. 

When Norrotk & WESTERN is earning 
the full 6% on property valuation, it will 
show 11.46% earned for the common 
stock. It therefore will be seen that this 
year, allowing only for a normal recovery 
in business, and for proper economy in 
operation, the road should be able to earn 
very close to the maximum legal rate. 

When we view the record of earnings 
for Norrork & 


By WARREN LORIMER 


judgment as to possible earning power for 
the current year, or with a return to nor- 
mal traffic and operating conditions. 

At the same time, even though Nor- 
FOLK & WeEsTERN should not have more 
than a moderate increase in gross this 
year, and should the company be able to 





Increased Dividend 


| With earnings ranging from | 
| of 
| 10% to 17% for the common, 

| 


during war period, althoug | 
abnormal, indicate a 1922 earn- | 
_ ing power of about 11%, which 

| suggests the possibility of a 
return to 8% basis for common, 


should the directors so decide. 














of opportunities to strengthen the show- 
ing of earnings. It is not a management 
that is lacking in consistency. When there 
is chance to lower operating expenses, it 
does not avoid it. 

The war boom benefited the territory 
served by the road.’ The increase in traf- 
fic therefore was marked. But it would 
be foolish to accept that rate of increase 
as indicative of future possibilities. It 
behooves us to assume that the gain was 
abnormal and therefore unlikely to be 
duplicated save in years of exceptional 
conditions. 

It is natural that there should be a 
falling off in traffic volume with the ad- 
justment from war-time 
those of peace. In 


conditions to 
1917 the number of 
tons of freight carried was 48,196,792. In 
1920 the volume was reduced to slightly 
more than forty million 
The dgcline was partly due to la- 


and one-half 


tons. 








WeEsTERN for 1921 __ 





the showing is not 
all that might be 


1 maR | 


APR 





desired. But the 
manner in which 
the company is 
gaining control of 
its operating | 
penses inspires the l 
writer with a cer- 


€X- 











bor troubles in the coal fields. But that 
was. not all 

— a There was the 

+ > i, shrinkage in busi- 
ness expansion 

which none but 

the over-sanguine 


failed to anticipate 
as inevitable. 
When the 


road business goes 


rail- 





| 
| 











tain amount of re- 


= through a period 








of comparative de- 
assurance. In making the above chart 100 is taken to represent each month’s pression, it 1s not 
The chart that requirement at six per cent. on property valuation. It will be certain that the 
is presented on observed, therefore, that Norfolk and Western has shown a good period will be fol- 
this aggre D average for the eleven months with a decided turn upward in October ‘ciel sautnadiidle 
_— a le to above requirements in November. ee 
the month by ly by a period of 
month per- 1 


formance of NorroLK & WESTERN up to 
and November. It will be 
seen that, with the exception of the last 
month in the period, the road failed to 
earn in any month the full proportion at 
6%. But that failure does not signify 
that the company did not, during the year, 


including 


earn its fixed charges. 

Even at the comparatively poor earn- 
ing rate indicated for last year by the 
accompanying chart, NorroLk & WESTERN 
should be able to show a surplus after all 
charges equal to more than 32% for the 
preferred stock and about 5.42% for the 
common shares. 

During the war period, earnings of the 
road ran from 10% to above 17% for the 
common. Such a showing of course was 


abnormal and affords no reliable basis for 
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bring its operating ratio down to around 
' which the 
might be able to demon- 
strate an earning power that would show 


is possible, then 
1922 


com- 
pany for 
close to 11% for the common shares. 
Such an earning power, provided it be- 
came apparent that it will be reached this 
year, would justify the directors in re- 
storing the junior shares to an 8% basis. 
NorroLk & WESTERN common, earning 
close to 11%, paying 8%, surely would be 
entitled to sell well Here we 
that 


above par. 


have speculative possibilities are 
worthy of keeping in mind. 
The 


possibilities, 


review of traffic 
indicate that the 
company in the future should maintain a 
prosperous position. 


statistics, and a 


seem to 


The management is 
high grade; ever alert to take advantage 


marked expansion 
levelopment of gross. But 


last year’s 


and startling 


this year the recovery 


fean 
rrom 


depression should be around normal, if 
it is not slightly above normal. When 
we say normal we refer to the averages 
before the period of extraordinary ex- 
pansion. 


1 


Just at present, the coal trade of West 


Virginia, which is an important factor in 
a1 


NorFoLK & WESTERN’sS business, is still 
suffering from the results of the depres- 
sion which prevailed last year, and the 
troubles in labor conditions. In 1920 soft 
coal constituted about 63% of the road’s 
tonnage. Last year West Virginia pro- 
68,500,000 tons of 
bituminous coal compared with more than 
91 millions in 1918. 


Last year NorroLtK & WESTERN’s coal 


duced only about 
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traffic was about 15% below that of 1920, 
which accounts for the great falling off 
in receipts in the company’s freight de- 


partment. 
Before proceeding, 
commodity statistics 


prove helpful. 


rears: 

Products of 1920 
Agriculture 3.54% 
Forests 5.57 
Animals ....... 0.49 
RENEE fe a ors coche 75.81 
oe Ae 12.45 
Merchandise 2.14 


a glance at 
of the 
These show the character 
of traffic of the company for a period of 


Examination 


of the above tabulation 
will prove convincing as to the importance 
of products of the mines in Norrotk & 
WESTERN’s freight tonnage. The decline 
to 63% in the company’s coal tonnage 
last year of course does not mean that 
the road is in a weakened position. The 
industry is an essential one and after such 
a serious slump last year it is to be 
anticipated that there will be a substantial 


the 
road_ will 


1917 1915 ie a eke ‘ : 

comeback this year, even though the per- 
3.42% 4.18% centage may not be as large as in 1920. 
6.65 5.58 . 
0.52 0.69 EQUIPMENT POSITION 
74.10 79.13 The next factor of importance is the 
15.09 10.48 company’s equipment position. The latter 
0.22 0.42 seems to be more favorable than is the 


Prospect for a Satisfactory Measure of Prosperity Is Encouraging; 


Internal 
Most 


Financial 
Profitable 


Conditions Sound; 
Program 


Money 
Would Be 


Trending Downward; 


Now Purchase of Income. 


case with a great many systems. The 
company derives a _ substantial income 
from hire of equipment. The tractive 
power of the road’s locomotives was more 
than 10 million pounds greater than in 
1915; the capacity of freight cars was 
about 295,755 tons greater in 1920 than 
in 1915, and the number of freight cars 
was nearly 3,000 greater. It will be seen 
therefore that the requirements for expen- 
ditures for equipment replenishment in 
the case of this road will be small during 
the current year. 


The fact that the company is not con- 
fronted with a problem in the shape of 


(Concluded on page 66) 


A January Investment Program 


Easing of Money Rates and Reinvestment Demand Should Be Reflected in 
Broader Bond Market This Month 


HERE is to - a sn those activities. 
be had on But in periods 
every hand ° Investment Securities Recommended when the rates for 

conclusive evi- RAILROAD money are on a 

dence of the in- Rate Maturity Price Yield downward _ trend, 

ternal soundness Northern Pacific Railway, General Lien....... 3 2047 6ly 4: 0% when demands 
of the country’s Norfolk & Western Railway, Convertible...... 6 1929 105% = 5.15 upon capital for 
me ‘al sition Illinois Central Railroad, Secured............. 5Y4 1934 99 5.65 en eaten al 

| e: ( ) nf > ° ° ~ ~ - - - a 

—! — — Chesapeake & Ohio Railway, Conv. Secured... 5 1946 8514 6.15 eles a 

Excepting the diff- Great Northern Railway, General Mtge....... 7 1936 108 6.15 es = 

ulties of one New York Central Railroad, Collateral Trust 7 1930 105% ~~ 6.20 establishment of 

‘ino’ institati , ; new __ enterprises 
banking institution PUBLIC UTILITY p 

in Chicago, which Cinc; © & E : ; F; & Ref are light, and 

. incinnati Gas & Electric Co., First & Ret. : . ; 

were relieve “aap = ‘ ° iii when profits in 

—e ved by [iar Sate) CRAMe oe eaic ao. Sewanee 5 1956 95 5.30 ; : P rR 

the absorption of New York Telephone Co., Refunding Mtge.... 6 1941 10134 5.85 m aRy im ustries 

the institution by West Penn Traction Company, First Mtge.... 5 1960 80 6.40 are limited be- 
ne of the most American Public Service Company, First Lien.. 6 1942 90 6.90 cause of keen 
3 : United Fuel Gas Company, Secured........... 714 1931 102 7.20 g vor 

powerful banks 4 : : space A 2 ; fe ae A competition and 

powersu: een ee Georgia Light, Power & Rys., First Lien eae 5 1941 77 7.20 ter factere the 

the West, there Public Service Co. of Nor. Illinois, Collateral. 8 1930 104 7.40 os Teen San 
occurred last year Middle West Utiiities Co., Secured Series “B”. 8 1940 102 7.80 purchase of in- 
Pater af 5 come occupies the 
se nsatagy Aatlaged INDUSTRIAL | 
banking house of : = 1931 100 v0 more conservative 
Pos Tobacco: Products Corporation. ...... 6.255% 7 3 Ms 7.00 ree : 
the first rank. At 5 . oe oa a ae investors as, in 
he first rank. And Godchaux Sugars, Inc., First Mtge........... 74 1941 981% 7.65 death od t! 
iis = , : : 2 - td tad S : 
that record was Warren Brothers Company, Conv. Debenture.. 7% 1937 973% 7.75 a pee, we 
made in a period Wilson & Company, Convertible. .............. 7% = 1931 96% 8.00 inevitable tendency 
when readjust- Otis Steel Company, First Mtge.............. 8 194] 90Y 8.05 of prices of se- 
> mene” pes ey oe ee : 2 ( V, 2 , 

ee Goodyear Tire & Rubber Co., Debenture...... 8 1931 99%, &.1l curities the income 
tic as any that has LOW PRICED ISSUES from which is fix- 

taken place in the Denver & Rio Grande, Improvement.......... 5 1928 75 10.30 ed, is upward. : 
history of the Re- Central New England...... ese = | 1961 54 7.70 In the closing 
public. ee ae eee 4 1996 55 7.30 week of 1921 the 
Although indus- trend of bond 
trial and financial — — pa PS = - prices was up- 
leaders and ob- ward, although th« 
servers do not anticipate a spectacular re- investors, at least for the first half of 1922. volume of trading was comparatively 
vival in business this year, they are agreed There are two kinds of investment: light. But, during November and De- 
that the prospect is encouraging and that (1) Purchase of income return; (2) cember, there were numerous sales of 


a satisfactory measure of prosperity will 


prevail. 


The moral, therefore, is obvious. 
purchase of income, in the main, is likely 
to be the chief consideration of bona fide 


42 


By EDWIN P. DAWSON 














Purchase of profits. The latter is more or 
In boom 
reaping large 
undertakings, securi- 
large demand because of 


less of a speculative character. 
times, 


The when industry is 


profits from its 


ties are in 


low-priced issues which this month, in all 
probability, will be repurchased by inves- 
tors who sold them. It is more than 
likely that a number of low-priced bonds 
and particularly the cheaper railroad is- 
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sues, will sustain a substantial rise this 
nonth. 


Consequently, as a general suggestion, | 

-ould impress upon my readers the wis- 
om of acting quickly on their January 
ivestments. 


i will make a few suggestions for pur- 
hase of low-priced, more or less specula- 
ve bonds. The prices of these should 
mprove substantially. The yield to ma- 
urity is large, which of itself is reason 
nough for giving the issues a speculative 
rating. 


1. Denver & Rio Grande Improvement 

of 1928: These bonds are a second lien 
1 1,626 miles of track following the first 
nsolidated mortgage, and they underlie 
the first and refunding 5s. The factor of 
ifety is good, for this class of bond, and 
here seems to be reasonable assurance of 
continuation of improvement. At their 
ecent price, the bonds showed a yield to 
maturity of better than 10.30%, which is 
iiusually high. It is admitted that a first 
jlass investment rating cannot be given 
0 this issue, but there appears to be suf- 
icient safety to commend them, provided 
the investor is prepared to accept the 
neasure of risk attached to purchase and 
iolding. 


2.-Central New England 4s, 1961: These 
bonds it will be observed are very long 
term. At their recent price they showed 
yield to maturity of about 7.70%, 


which is unusually high for the type. The 
issue is guaranteed by the New York, New 
Haven & Hartford as to both principal 
and interest, and are secured by lien on 
126 miles of track, including the Pough- 
keepsie Bridge, and the bonds are tax 
free in New York. It is well known that 
the New Haven Railroad has_ serious 
difficulties which are hampering its pro- 
gress, and that earning power of the 
company, to a certain extent, is under a 
cloud. But the rigid analyst gives the 
bonds mentioned a rating among the best 
of the second grade issues. 


3. Erie Consolidated Prior Lien 4s, 1996: 
In the case of the Erie, the principal diffi- 
culty which is encountered by the analyst 
is the disparity that exists between capi- 
talization and the tentative value which is 
used as a basis for rate making and 
earnings. The company has a very large 
funded debt. It: may be that, upon later 
revision, the officers may be able to con- 
vince the authorities that the road is en- 
titled to a higher valuatidn in recognition 
of the millions that have been plowed 
back into the property in the past out of 
earnings. Should this be done, then the 
road would show a very satisfactory 
earning power. Not only that, the se- 
curities would advance immediately in 
the esteem of traders and investors. The 
bond issue referred to is secured by lien 
upon 181 miles, a second lien on 84 miles, 
a third lien on 128 miles, etc. They, how- 
ever, are subject in their lien to the prior 


liens due 1966. In effect they are se- 
cured by first lien, subject to the pro- 
vision mentioned, on 81 miles and a 
second lien on 707 miles of the Erie. At 
their recent selling price they showed a 
yield to maturity of something like 
"> W407 

/ IU%e 


Accompanying this article I have 
listed some high grade railroad bonds, 
public utility bonds, and a few industrials 
Space will not permit of a discussion of 
the form of mortgage and character of 
security in detailed form. It will suffice 
tc state that the security in each case ap- 
pears to be satisfactory, and the safety of 
the bonds assured. The rates of return 
in the case of the public utility and in- 
dustrial issues are higher than in the case 
of the railroad obligations. 


The fact which the writer wishes to 
impress upon his readers is that easing 
of money rates are certain to be reflected 
in a broader bond market. The reflection 
already is apparent for that matter. In 
fact, one might go so far as to state that 
low money rates, comparatively speaking, 
are likely to create a broad demand for 
most classes of securities that afford in- 


come. 


There is a vast supply of surplus funds 
in the country. Whether those funds are 
in the hands of institutions, or investors, 
they are able to obtain a better return 
from the bond market than from the 
money market. 


New Investment Issues of Merit 


A Descriptive Listing of Some Comparatively Recent Issues of Bonds and 
Notes That Are Entitled to the Investors Consideration 


HE year 1921 witnessed the offer- 

ing of numerous new corporate 

obligations at attractive yields. 
(he absorption power of the public was 
lemonstrated in a noteworthy manner, 
iccounting largely for the diminution of 
savings banks deposits which was record- 
ed for the year. 

Following the descriptions of several 
issues which have been selected because 
f their investment virtues and which can 
he commended to the attention of our 
readers as being entitled to investment 
rating. They are suitable for those who 
vish to take advantage of the present op- 
iortunity, to which reference is made 
more fully elsewhere in the current issue. 

With but two or three exceptions, the 
ssues herewith are of high grade. The 
xceptions are more speculative, but are 
none the less attractive 

New York Telephone Company Refund- 
ng Mortgage 20-Year 6% Gold Bonds, 
Series A. A new issue of $50,000,000. 
Dated October 1, 1921. Due 1941. In- 
terest April and October 1. Coupon bonds 
»f $1,000, $500 and $100, registerable as to 
principal. Registered bonds in denomina- 


ions of $1,000, $5,000 and $10,000. Inter- 
January 9, 1922 


changeable. Redeemable at option of 
company in whole, but not in part, on Oc- 
tober 1, 1931, or any interest date there- 
after, upon 60 days’ notice at 105 and 
accrticd interest. Total bonded debt, in- 
cluding this issue, $142,000,000. These 
bonds, issued under a refunding mortgage 
dated October 1, covering all real estate 
and telephone plant, etc., and also securi- 
ties having a book value of about $100,- 
000,000. Subject to prior claims aggre- 
gating $67,416,515. Additional bonds may 
be issued under restriction. The mort- 
gage provides for sinking fund payments 
at the rate of $250,000 quarterly beginning 
January 1, 1922. No tax free clause. 
Originally offered at 97 and_ interest, 
vielding over 6.25%. This is a high-grade 
issue and is given an Aa rating. 


New York Edison Company First Lien 
and Refunding Mortgage Gold Bonds, 
Series A, 644%. Due 1941. A new issue 
of $30,000,000, which has already been 
sold. Not redeemable for 15 years. Dated 
October 1, 1921. Coupon bonds of $1,000 
and $500. Fully registered bonds of $1,000, 
$5,000 and $10,000. Redeemable at the 
option of the company after 60 days’ no- 
tice on October 1, 1936, or any later in- 


terest date at 105. To be listed on the 
New York Stock Exchange. Secured by 
the pledge with the Trustee of a new issue 
of $30,000,000 First Mortgage Bonds, 
comprising the entire funded debt, and by 
more than 99% of the stock of the United 
Electric Light and Power Co. The latter 
in 1920 earned a balance of $839,871 after 
fixed charges. These 6% will also be 
secured by a direct mortgage subject t 
prior liens on the entire property of the 
New York Edison Co. The surplus earn- 
ings of the New York Edison after divi- 
dends have in recent years averaged 
about $2,000,000 per annum. The proper- 
ties of these two companies represent an 
investment over and above working capi- 
tal of about $220,000,000, against which 
there will be outstanding less than $68,- 
100,000 of bonds. The definitive engraved 
bonds are expected to be ready for de- 
ivery about the fifteenth. Originally of- 
fered at 104% and accrued interest, yield- 
ing 6.10%. This issue is considered spe 
cially adapted to the needs of the average 
business man seeking sound security plus 
attractive return 

Consolidated Gas Company of New 

(Concluded on page 64) 
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Production of Hydro-Electric Power in United States in Past Decade Has 
Been Expanding at Rate of About 30 Per Cent. Annually; Securites of 
Niagara Power Company Interesting in View of Prospects for Industry. 


The Possibilities of Water Power 


Development of Hydro-Electric Production a Record of Outstanding Progress; 
A Representative Unit in the Industry 


BOUT ten years ago only twenty- 
four per cent. of the entire power 
production of the United States 


was generated by water wheels. Today, 
about forty per cent. of the power produced 


originates in hydro-electric plants. Last 
year the hydro-electric plants of the 
country were. de- 


veloping power at 


3y WALTER CLYNES 


gamblers by the more conservatively in- 
clined. The writer knows of an old man 
who years ago gave away as a gift to a 
young man who had appealed to his fancy 
by reason of some kindness done a few 
shares of stock in a telephone enterprise. 

“It’s not much I admit,” remarked the 





At the present time engineers are mak- 
ing heroic effort to bring into development 
water powers throughout the country. 
t is realized that nature’s great generator 
turning the wheels of power production 
affords an opportunity to take advantage 
of low production costs not otherwise 


available. 





the annual rate of 


At 


approximately 14,- 


000,000,000 kilowatt 
hours. That was 
nearly treble the 


rate in 1912. | 


So much _ for 
actuality. N ow 
read what CHESTER 
G. Gripert has to 
book, 
America’s Power 


say in his 


Resources: 


“The water- 
the 
United States, con- 
verted to electrical 


power of 


energy, is capable 





10 PERCENT OF TOTAL POTENTIAL 
















It is a demon- 
strable fact that 
the hydro - electric 
plants already es- 
tablished are evi- 
dencing a more 
healthy and exten- 
sive 


improvement 
in earning power 
and output than 


are the plants that 
are dependent upon 
steam for the pro- 
duction of electric 
energy. 


Production costs: 
those’ two words 
mean a great deal. 








They mean more 
of turning every i WATER POWER OF THE UNITED STATES \. | w sages g apes 
industrial wheel senna aeaiiiameatnimmaas —— = —— : = gp epene earemiseg 
and illuminating Map showing the distribution of water-power tion era that lies 
every street and resources in the United States ahead, and in view 
building in the en- 


tire country.” 

The day when such conversion can be 
completed is far distant. There are many 
obstacles in the way of the fruition of any 
such 


ambitious scheme. But we do know 


that progress toward that end in the past 


decade has been noteworthy. And each 
year that goes by brings the hydro- 
electric industry more into prominence 
RAPID DEVELOPMENT 

The writer doubts whether there has 
been similar development in any single 
industry in the country in the past ten 
years. The traffic handled by the railways 
increases about four per cent. per annum. 
The consumption of electric energy has 
been expanding at the rate of about twenty 
] I ( 1t T al ) 

The production of hydro-electric energy, 
in the past decade, has expanded at the 
rate of about 30% annually. And the in- 


“17 
+ trae taht 
istry still 


is in its infancy. 


Not so very many years ago, men and 
women who bought the shares of Bell 
Telephone and of American Telephone 


and Telegraph, were considered the veriest 


14 
7“? 


old man, “But you never can tell.” 


The young man later traded the stock 
certificate, which represented no value to 
him, for something of little value. The 
profit to the final owner from those shares 
need not be related. We know the history 
of the growth of the telephonic industry. 


In the the writer has en- 
deavored to suggest the possibilities in an 
industry which as yet is in its infancy. 
The stocks and bonds of hydro-electric 
companies today are classed as speculative. 
Doubtless not pause to 
the possibilities of the industry. 
By reason of the rules which govern the 
rating of the paper which 
represents ownership of an interest in the 
industry must be considered as speculative 
because unseasoned, or untried. 


foregoing 


most analists do 


reckon 


securities, 


Countless examples might be cited of 
where investors have reaped handsome 
reward by purchase of the securities of a 
growing industry at a time when certain 
risks naturally attending such speculative 
undertakings outbalanced, 
the certainties. 


in a measure, 


of the adjustment 

period that lies in 
Power companies, railways, in 
fact all lines of industry now are com- 
pelled to give more attention to the factor 
of operating ratio than they have been 
accustomed to for many a day. 


between. 


Therefore, the fact that a company that 
sells power is able to produce at a lower 
cost than commonly prevails in the indus- 
try is important. 


HYDRO-ELECTRIC CHEAPER 


In 1912, for example, the hydro-electric 
plants of the country were able to produce 
at a cost of 0.425 cents per kilowatt hour 
as compared with 0.829 cents for the steam 
plants. It may be added that these figures 
in the case of the water power companies 
include all costs of production, while those 
for the steam plants include only the costs 
of producing current, and total costs for 
steam plants are about three times the cost 
of producing the current. 


Another factor to be considered is, the 
water companies sell at wholesale mostly, 


- thereby saving in distribution costs, while 


the steam companies sell a large portion 
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f their energy to consumers at retail. 


With the foregoing review of the in- 
justry in general, the writer believes the 
vay is paved for consideration of a unit 

the industry. 

* * * 


Niagara Falls Power 
Its Interesting Earning Power 


'" date, the stocks of hydro-electric 

companies are ranked, by those having 
respect for the rules of rigid analysis, as 
inseasoned. Some of the securities, how- 
er, are entitled to an investment rating, 
ven though a slightly qualified one. 


\s a companion to the writer’s general 
liscussion of the important factors in the 
vater power industry, the N1aGara FALts 
Power Company has been selected. There 
are some interesting facts to be observed 
concerning the company’s demonstrated 
earning capacity. 


In the first place, it is important to state 
that the company observes a rigid rule 
regarding charges for depreciation, taxes, 
interest and other similar items which 
must be ducted before any effort is made 
to estimate surplus available for the stocks, 
provided the financial policy is properly 
conservative. 


In 1918 the common stock, after liberal 
leductions had been made from the gross 
income, showed a surplus of 7.56%. The 
great Montana Power Company showed a 
surplus of only 5.9% in the same year. 


In 1919, the company showed a surplus 


available for the common stock equal to 
8.82%. 


In 1920, the surplus was equivalent to 
9.89% on the common. In that year, 
Montana Power showed a surplus of only 
48% for its common. In the same year, 
the common stock of Pacific Gas and 
Electric, a company which is highly re- 
garded as an investment, showed a surplus 


after all deductions of 56% for the com- ° 


mon stock. 


NOT LAGGARD 

It will be observed that, during a time 
when the industry as a whole was making 
progress, NrAGARA Power has not 


laggard. 


been 


The company was incorporated in New 
York in 1918, as a consolidation of the old 
Niagara Falls Company, the 
Hydraulic Power Company, and the Cliff 
Electrica} The 


Power 


Distributing Company. 


merger of the properties was consumated 
at the request of the War Department to 
iacilitate the provision of adequate elec- 
trical power for the industries located in 
the Niagara territory. The company con- 
trols the Canadian Niagara Company and 
the Niagara Junction Railway Company. 
The capacity of the consolidation, accord- 
ing to recent estimate, has been brought 
up to more than 485,000 horse power. 


A substantial addition to earning power 
is promised with the completion of the 
project launched in September of last year 
for the transmission of power from the 
Falls to Buffalo. 


It will be observed that the present com- 
pany is a new one and that the statistics 











| Thumb Nail Pointers | 
| 1. Niagara Falls Power’s | 

‘arning capacity now is | 

about 10 per cent. for the | 
six per cent. common 
stock ; 

2. At the close of 1920, com- | 
pany had a working capi-* | 
tal of more than $5,000,- | 

000, which is unusually | 
| large for a company of | 
| 


this kind; 
| 3. Earning power will be ex- 
| panded with completion 


of extensions now pro- 
jected; 
| 4. Bonds are amply pro- | 
| tected, the consolidated | 


and refunding issues, each 

| bearing six per cent, be- 

ing the most attractive as 
investments. 














therefore are limited. However, the state- 
in earning power 


civen at the outset is illustrative of the in- 


inent of improvement 
trinsic capacity of the company as a pro- 
ducer. 


Prior to the consolidation, the propor- 
ticn of net after the 
deduction of all charges, including interest 


aa 
on all debts, 


income available 
was an average of about 53%. 
That proportion of net is called the margin 
of safety - in 1919, 
59%, and in 1920, it was 51%. It is 
apparent therefore that the [ 


In 1918, it was 55%; 


margin ot 


safety so far demonstrated has been stabl 
and satisfactory.’ If we take the average 
of income available for the common stock 


in the six years ended 1920, we find that 
it represents 28%, which suggests quite a 
substantial equity and earning power. 


There is another feature which is worthy 
oi mention. In most cases, a utility such 
as that under review does not require a 
great amount of working capital. Its 
business is financed largely out of current 
receipts. 


A large power and light company, whose 
securities are reckoned as among those 
entitled to favorable rating, and whose 
financial position is considered sound, at 
the close of 1920, had not working capital. 
The Montana Power Company had a 
working capital of little more than a mil- 
lion dollars. At the close of 1920, NrAGARA 
Farts Power had a working capital of 
more than $5,000,000. 


In 1919 and 1920, the earnings of most 
industries began the decline that became 
so heartbreaking in the year just recently 
ended. From 1915 to 1920, most industrial 
companies enjoyed a boom. Some of them 
started to record diminishing earnings as 
far back however as 1919. In 1921, the 
process of diminution continued in a more 
pronounced way. 


But the story regarding the producers 
of hydro-electric power is a different one. 
With few exceptions the 
steady improvement. 


record shows 


The fact that Nracara Power showed 
9.89% earned as a surplus for its 6% com- 
mon stock in 1920, and probably will show 
close to that rate for 1921, means a great 
deal more than appears on the surface. 
The larger the surplus available after all 
necessary deductions, the greater the 
margin of safety for the senior securities. 


If the company in 1920 was able to show 
such a good margin earned over its com- 
mon stock dividend requirements as com- 
pared with 7.56% earned for the common 
in 1918, speaks well not for the 
junior stock but for the comparative safety 
of the bonds and preferred stock of the 
company. 


SUBSTANTIAL PROGRESS 


The writer 


alone 


has made no pretense. of 
going into the depths of a dry analysis of 
the statistics of the company. It is not 
essential at The main factors 

The fact that 
the company has been making such sub- 


stantial progress, and the fact that the in- 


this writing. 


have been touched upon. 


1. +r 


dustry as a whole promises well for com- 


( 


(Concluded on page 68) 








January 9, 1922 














Foreign Bond Status Encouraging 


Advances 


in Closing Half of 1921 Significant; Broadening Market for 


Bonds; Suggestions for Purchase 


NI of the outstanding features ot 

the financial history of the past 

year has been the manner in 
which the market for foreign bonds has 
broadened out in this country. In 1914 
there were only 11 toreign government 
and municipal issues listed on the 


New 
York Stock close of 
1921, the 


separate 


Exchange At the 
number was increased to 47 
In 1914, the total of the 
foreign issues listed was $900,000,000, rep 


In 1921 the total 


issues. 


resenting original issues 
as $2,000,000,000 


In the 


opinion ot your correspondent, 
the whole world came to hail the new 
born year with a sigh of relief that the 


worst of the readjustment crisis had been 


passed. The conference on limitation of 
armaments, convened at the instance of 
PRESIDENT HarpING in Washington, al- 
though it may at this writing be at a 


stage which represents some measure of 
disappointment, still has brought a mor 
hopeful feeling throughout the world 

the fact that 
prevailing sentiment that the world has the 


behind it, there 


But, despite there is a 


worst remains a certain 


By EDSON READE 


direction. \t 


ears sterling declined in August. 


ther least, in previous 
) During 
the first six months of the year, the quota- 
so that 


the improvement beginning in August was 


tions followed a normal course, 


more than ordinarily noteworthy. It was 
rgely influenced by the fact that Great 
Britain's commerce—her exports, imports 

















there are too many weak links in the eco- 
nomic chain as yet. 
But the action of the exchanges, as is 


indicated in the accompanying chart, 
would seem to lend confidence, and justify 
the belief that the foreign monies are 


slowly finding their way to more normal 
levels. 


A* adjustment of the Allied debts to 
é our government would do much to- 
ward making possible a feeling of greater 
certainty. Most assuredly some such ad- 
would tend to remove the ele- 
uncertainty that reside in the 
present status of our trade relations. 
There continues to be prevalent an idea 
that the discharge of the debts, or the 
payment of interest, which can be had only 
by means of shipment of foreign goods to 
this market, would tend to disrupt our 
domestic trade conditions and 
hardship upon our industries. Such an 
is entirely falacious, as 
might be proved were space to permit of 


justment 


ments of 


work a 
idea ot course 


such an elaborate economic discussion as 
the proof would require. 





measiness Che manner in which the ia : | But it is believed, and it seems justly 
‘ i ee | 

bonds of one foreign government were — or correctly, that a sudden call for pay- 
absorbed last week was thought to have and re-exports—-have slowly been return- ment would dislocate our creditors and 
indicated the realization here that eco- ing to more normal relations create a condition inimical to our own 
nomic ills abroad material welfare. 
were on the way = For that matter, 
o cure al eee 1 eee o expect E d¢ 
to cur I am not Canadian Issues to - = I we 

quite so sanguine. ; ; ; " : e enor to discharge her 
j —_ Province of Ontario.... 6% Sept. 15, 1943 106.30 9.90% - 

Let it not be un- Province of Manitoba.. 6% Oct. 1, 1946 105.33 5.60% debt to us in haste 
derstood that the Prov. of Brit. Columbia 6% Oct. 26. 1941 103.54 5.70% would be to look 
writer is of the Prov. of Sask. (Guar Gr. e for the impossible 

ae . fac Br: ian. Go.) ‘ Jan. 22, 1939 79.50 5.90° "7 . . 
pinion that pur- é Ir. Pac. Br. Ln. Co.). 4% See ae ‘ : The point that is 
1. que Prov. of Alberta (Guar. : ea aiee | : 
hase of foreign Edmonton & Br. Col.) 4%% — Oct. 22, 1944 82.55 5.90% ee ee 
obligations at this Province of Quebec.... 5% lune 1, 1926 96.18 6.00% ever, is, something 
time is fraught Province of Ontario.... 44% May 1, 1925 95.53 6.00% should be done at 

: Prov. of Br olumbi: o) - 25 192 99 62 6.10% . 
with danger On FOV. 0 Br. ( lumbia. 6% _ \pr. 25 1 <0 — . 10% once, and the wis- 
: | City of Regina, Sask.. 6.4% Oct. 1, 195] 104.06 6.20% thi t 
the ‘ontrar 1 ia 4 ~ ee est lng seem ) 

€ contrary, © City of St. Boniface, ‘ — = 
improvement in Man nines Nov. 15. 1936 97.60 6.25% be the refunding 
the exchanges City of Med. Hat, Alb.. 6% Nov. 1, 1951 96.63 6.25% of the Allied debts 

: .. or f : q ISO : 
which came into City of Edmonton, Alb. 6% Sept. 1, 1922 99.84 6.29% over a long period 
evidence in the Foreign Government Issues \s this suggestion 
closing months of +Aroentine Gov. Loan of has been fully dis- 
the past year sug- 1909 (£20 Denom.)... 5% Mar. 1, 1945 71.00 7.50% cussed in this pub- 
ests that  pur- Fr. Cities (Marseilles, : eats lication, the pres- 
at tak ili dali Lyons & Bordeaux)... 6% Nov. 1, 1934 86.50 7.65% seth coiniinae adie cas 
one g degpe Brazilian Gov. Loan of ’89 4% «ee $440.00 per £200 = *7.68% besthnew i 
would be proper. Brazilian Gov. Loan of ’95 5% * > $540.00 per £200 *7 77% go further into de- 

About the ex- R. de Janeiro Loan of ’09 5% $680.00 per £200 *7 00% tails 
changes: State of Sao Paulo, poe A revision of 

an of 1907 5o% *** 1957 $540.00 per Fr. 5 ¢ 
aa _Loan of 1 Dewees ees 5 1957 540.00 per Fr. 5000 *7.90% the reparation pay- 

I : tuded State of Sao Paulo, sine, opelital 
view, 4 alluded to Guilder Loan of 1921.. 8% *** 1936 $360.00 per Gildrs. a a ae 
the rise in sterling 1000 *211% vided a_ breathing 
which was the fea- _ —— . spell for Germany 











ture of the action 
of the foreign money quotations in 1921. 
The rise began, as is seen by reference 
to the chart which accompanies this re- 
view, in August last, at a time when the 
natural trend should have been 
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in the 


It would be foolish to anticipate that 
the exchanges are on a permanent basis, 
toward permanent improvement. 
That cannot be true, for there remain too 
many things which must be adjusted; 


moving 


reasonable 
correctives for the fiscal policies of the 
German Government, should contribute to 
an improvement of the industrial situation 
in Germany, with consequent benefit to all 
the country’s customers, including the 
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United States. The breathing spell, how- 
ever, would be of little value unless Ger- 
many can be induced to apply sound meth- 
ods of fiscal reform. 


Regarding the foreign government 
financing in this market, in the past year, 
it is interesting to note that it indicates 
that there is little doubt about the ability 
of the American investor to do his bit 
toward establishing New York as the 
world’s greatest international financial 
center. Last year’s foreign financing 
shows that the portion floated in London 
was largely for the component parts of 
the British Empire. The major portion 
»f the external bonds of countries floated 
last year were sold in the United States. 


A NEW Bulgarian internal 64%% loan 
will be offered to the public in Jan- 
uary. The proceeds will be devoted 
largely to reorganization of the Bulgarian 
railway system, but this requires also the 
participation of foreign capital. The Bul- 
garian Minister of Finance has announced 
that a British firm has offered the Govern- 
ment a loan of £2,500,000 at 7 per cent. 
and that two American firms have made 
tentative proposals along similar lines. 


Last July a Franco-Belgian group of- 
fered Bulgaria a loan of 100,000,000 francs, 
but the Reparation Commission vetoed 
the agreement. This group has now raised 
its offer to 200,000,000 francs. The Min- 
ister of Finance states that no contract 
for a foreign loan will be made until after 
the floating of the internal loan in Januar) 


There is not much trade between 
Bulgaria and the United States, and 
Americans have taken little interest in 
that country and its government bonds. 
Reports from England and France, how- 
ever, indicate that the financiers of those 
countries regard a new loan to Bulgaria 
is a good risk, and are keen to get the 
business. 


MONG the attractive sterling issues 
in which there are still possibilities 
of handsome profit are the Norwegian 


Government 344% Bonds of 1904-5. These 
are issued in denominations of 360 kroner 
—500 francs—£19 16s 4d, and interest may 
be collected at Christiania, London or 
Paris, taking advantage of the exchange 
rate that is most favorable at the time. 
These bonds were issued for the construc- 
tion of railways and represent revenue- 
producing properties. 


Norwegian currency is amply covered 
in gold, the ratio now being 38.61%. The 
circulation of paper money in Norway has 
increased since 1914, as of course prices 
have also increased, but the gold reserve 
has correspondingly grown, and while the 
paper circulation in 1921 has decreased 
some $14,000,000 the gold reserve is only 
$1,000,000 less than in 1920. 

* * * 

Look to Europe 

World Economic Revival Main Topic at 
Washington 

HE subject of greatest interest in 
capital circles at the present time is 
the question of economic revival in Eu- 
rope. The progress which has been made 
so far toward international co-operation 
in connection with the limitation of arm- 
aments conference has led observers to 
believe that the great powers will show 
an equally strong disposition to get 

together in the economic field. 


Undoubtedly this country is entitled to 
know, and that without loss of time, 
definitely what the prospects are for full 
co-operation regarding the world eco- 
nomic situation, before it will see its way 
clear officially to commit itself. Regard- 
ing reparations Secretary of Commerce 
HooveR expressed the hope of the ad- 
ministration in Washington that the pres- 


ent indications would find a sound basis 
that would bring economic stability to 


Germany, and after some assurance re- 


garding the regular payment of debts 


owed by Europe to the United States 


The administration as yet has not re- 


‘eived authority from Congress regarding 


the refunding of the Allied debts. The 





fact that France, which owes about one- 
third of that amount, in the past few 
weeks has been maintaining an attitude 
regarding military expenditures and the 
belief of a strong submarine fleet, gives 
a certain amount of worry to our official 
representatives. The fact that Congress 
has been offered a resolution in the mat- 
ter of Allied debts suggests a non- 
compromising attitude in regard to these 
loans but opening the way to disposition 
in a manner not onerous to our debtors, 
affords a subject which is attracting wide 
interest. Certainly members of Congress 
are not going to feel particularly generous 
toward Europe so long as there is any 
evidence of disposition there to make 
huge expenditures for the upkeep of 
armies, when the money so used might be 
diverted to this country in the shape of 
interest. 


The introduction by Senator Owen of 
Oklahoma of a bill proposing amendment 
of the Federal Reserve Law was one of 
the most interesting developments of last 
week in connection with the question that 
is being made in connection with the 
world rehabilitation. Senator 
bill is summarized as follows: 


OwEN’'s 


“(1) That we should postpone the final 
payment of the World War debt in the 
United States by extending the payment 
over fifty years; that we should not for 
ten years collect any amount under the 
sinking fund. 

“(2) That in arranging the payment of 
urope’s debt to the United States we 
should extend some time to Europe neces- 


saTyV to 


enable them to readjust their af- 
fairs, and regain their productive power 
and we should not for ten years demand 
of them the payment of interest due but 
allow it to merge with the principal. 
“(3) That we should put the interest 
rate at 3% of Europe’s debt to the 


United States.” 


Mr. Owen at the same time submitted 
the Senate a bill to amend the Federal 


Reserve Act so that establishment of 
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Significant ee Events of the Week Pithily Presented 
-Their Influence Interpreted Favorably or Unfavorablyg : 

















Corporate Matters 


Columbia Graphophone for the nine 
months ended September 30 reports 
deficit after charges and depreciation of 


$3,662,341 compared with 


$3,612,474 in the 


surplus of 
corresponding period 


of 1920. 

Cudahy Packing for the year ended Oc- 
tober 29, 1921, reports deficit after 
charges of $1,569,563 compared with 
net profits of $624,288 in the preceding 
year. 

Standard Gas & Electric for the twelve 


months ended November 30, 1921, re- 
ports net of $12,126,088 against $11,164,- 
334 in the preceding twelve months.— 
Sears-Roebuck for December, 1921, 
amounted to $17,080,880 against $19,- 
167,458 in December, 1920.— 
Woolworth December 24 
amounted to $2,198,005 compared with 
$1,898,844 on December 24, 1920.-+- 
193 Class 1 railroads for November re- 
ported net operating income of $65,- 
741,893 against $50,502,552 in Novem- 
1920.+- 
Italiana 
its doors— _ 
Commodities 
Oil—Pennsylvania 


sales 


sales on 


ber, 


Janca Disconto of Rome closes 


crude oil reduced 50 
cents per barrel and followed by mod- 


erate reductions in the Mid-Continental 
field.— 
Coal—Production for the week ended De- 


cember 24, Bituminous 7,468,000 tons 
against 7,046,000 tons in the preceding 
and 9,686,000 tons in the corre- 
sponding week of 1920.4 Anthracite 
1,338,000 tons against 1,611,000 tons in 
the preceding week and 1,641,000 tons 
in the corresponding week of 1920.— 
Cotton New York spot for 
middling 19.05 cents against 19.10 cents 


a week ago.— 


week 


Irregular 


Sugar 
Coffee 


-Quiet and easy.— 
-Weak.— 
Provisions—Heavy.— 

-W eak.— 


—Average 


Cereals 
Steel 


products closes 1921 


pri 7 


eight principal 
at $44.27 compared 
with an average of $37.11 from 1901- 


1913.4 


Tin—#£167 against £171 a week ago.— 


Spelter—Unchanged at 4.90.= 
Copper—Quiet and firm at 1334 cents un- 
changed.= 


Pig Iron—Quiet and easy.— 


Monetary Metals—Silver domestic un- 


changed at 995% cents.= Foreign 65 
cents against 6414 cents a week ago.+ 
Gold bars 97s 9d against 97s 10d a 


week ago.— 
Bond Market 


30nd sales for the week amounted to $76,- 
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(For Week Ended 
January 4) 
UNFAVORABLE POINTS—22 
FAVORABLE POINTS+15 
NEUTRAL POINTS=9 


Analysis 


i "ednesday, 


Developments of the week in the 
business world were of a secondary 
nature. The after the holiday dull- 
ness, which is always a feature of 
this season of the year, is again 
apparent but inasmuch as this is to 
be expected no unfavorable interpre- 
tation can be placed upon it. 

Dominant Factors 


An important’ banking failure 
abroad had some temporary effect on 
exchange rates but the net result was 
not important as the development did 
not come as a great surprise. At 
home one or two companies of size 
discontinued dividends but they were 
confined to industries where opera- 
tions are admittedly not the best and 
aside from a reactionary movement in 
the specialties affected the news was 
not received bearishly. The report of 
the railroads for November is highly 
encouraging when interpreted with 
all conditions taken into considera- 
tion. Commodity prices were weak 
to steady, farm products suffering the 
more severely except cotton. On the 
whole a gradual improvement can be 
seen when measured in terms of iron 
production, potential credit and un- 
employment. 

The stock market was reactionary, 
caused by certain specific reasons as 
dividend omissions and also many 
speculators waited until the new In- 
come Tax law was in effect before 


taking profits. A moderate rally fol- 
lowed. The bond market was rather 


dull with profit-taking reactions in 
the speculative groups. 


The Federal Reserve showed a gain ~ 


in the ratio of reserves to liabilities 
and the figure stands close to the high 
on the present movement. Foreign 
exchange rates were irregular with 
rallies in sterling and French francs. 
The outlook continues to be en- 
couraging and 1922 should see a ma- 
terial recovery toward normal con- 
ditions. 





377,000 against $111,009,000 in the cor- 
responding week of 1921, a decrease of 
$34,610,000.— 


Bond Market—Active and _ irregular. 
Liberties easy. Foreign bonds generally 
firm, tractions steady, rails irregular, 


industrials quiet, 
Important bond 


municipals steady.= 
offerings of the week.— 
International Paper $12,500,000. Dutch 


East Indies 
$3,500,000.— 
Stock Market 
Stock sales for the week amounted to 3,- 
900,000 shares against 5,253,600 shares 
in the corresponding week of 1921, a 
decrease of 1,353,000 shares— Stock 
sales for December 18,400,600 shares 
against 25,350,200 shares for December, 

1920.— 

Stock Market—Reactionary.— 

Other Markets—Paris 
steady.= 


$40,000,000. Skelley Oil 


and London 

3oston, Philadelphia and.Chi- 
cago heavy.— 

Outside Market—Reactionary followed by 
recovery.= 

Average price of 20 rails ranged from 
73.48 to 74.25 against 75.56 to 76.21 in 
the corresponding week of 1921.— 
\verage price of 20 industrials ranged 


from 78.91 to 80.80 against 70.03 to 
73.13 in the corresponding week of 
1921.4 
Dividends Increased—Tobacco Products 


resumes cash dividends.+ 

Dividends Decreased — Kelly-Springfield 
Tire passes stock dividend. General 
Motors passes dividend on common.— 


Foreign Exchange 

Foreign Exchange—Irregular.= 
Demand sterling ranged from $4.1954 to 
$4.2074 against $3.5234 to $3.61 in the 

corresponding week of 1921.+ 
Canadian dollar ranged from 95.20 cents 


to 95.50 cents against 93.50 cents to 
94.03 cents a week ago.+ German 
marks, Belgian francs and Italian lire 
slightly lower.— French francs up.+ 


3ank of England rate 5% 
Ratio of reserve to 
against 14.60% 
and 7.30% 
of 1920.4 

Money and Banking 

Call money ranged from 5%4% to 4% 
against 714% to 7% in the correspond- 
ing week of 1921.+ 

Time 


unchanged.= 
liabilities 16.61% 
in the preceding week 
in the corresponding week 


money ranged from 5% to 5%4% 


against 714% in the corresponding week 
of 1921.4 

Commercial paper ranged from 5% to 
51%4% against 734% to 8% in the cor- 
responding week of 1921.+ 

Bank clearings for the week $7,245,586,- 
564 against $7,675,360,835 in the pre- 
ceding week and $7,221,270,023 in the 
corresponding week of 1921.— 

Federal Reserve—Ratio of reserves 
71.1% aganst 70.7% in the preceding 
week and 45.4% in the corresponding 
week of 1921.4 
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The Outlook 
Moving Gradually Into Constructive 
Position 


HE outlook pleases. Further opin- 
ions expressed by leaders of 


finance and industry reflect the 
conservatively optimistic tone found in the 
symposium published in THr FINANCIAL 
Worvp in the final issue for 1921. 


There are enough of good omens in the 
present situation to afford us reason for 
resassurance. The consensus of opinion, 
based upon the closest examination of the 
factors, is that prosperous conditions, even 
though there probably will be an absence 
f boom prosperity, and comparatively 
easy money will induce this year activity 
in both branches of the market. 


It is to be borne in mind that time is 
an efficient mender, and that, if we will 
but have patience, confidence will find its 
compensation. One does not expect to see 
a skyscraper erected the moment the ex- 
cavation is made. Some look at things 
that way, however. Because the building 
does not rear its tower over night they 
become convinced it cannot be completed. 


Those who are willing to admit that it 
requires time for business and industry to 
adjust itself to the new conditions, after 
such a siege of depression, and are alert 
it all times to the opportunities afforded 
in the stock and bond markets where 
good securities are selling at such a sub- 
stantial discount, will be the ones who will 
be able to close their books for 1922 with 
the significant totals on the right side of 
the ledger. 


November Gain in Exports 
Shipment of Rubber Goods Abroad 
Increased 

HIPMENT of manufactured rubber 

goods from the United States in the 
month of November last were in excess 
by a substantial margin of shipments in 
the previous month and substantially bet- 
ter than the monthly average during the 
first ten months of the year. 


United States consular representatives 
in Porto Alegre, Sao Paulo, Rio de Janei- 
ro, Bahia, Pernambuco, and Para are 
unanimous in reporting that the United 
States leads in the import trade in vul- 
‘anizing equipment and tire repair ma- 
terials in their districts. Italy is impor- 
tant in this trade in Sao Paulo alone, 
vhere, owing to the large Italian popula- 
tion and the number of Italian-made cars, 
Italy ranks next to the United States as 
a source of supply. France and England 
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secure shares of the trade in Sao Paulo, 
Rio de Janeiro, and Pernambuco, and 
German competition through established 
firms of German origin has become evi- 
dent in Sao Paulo and Rio de Janeiro. 


There are probably not more than 17,000 
automobiles in use in Brazil. Fully 5,000 
of these are in the State of Sao Paulo, 
and 4,100 in the Federal District of Rio 
de Janeiro, and the State of Rio Grande 








One Big Bull 


Business men of the country 
will derive considerable com- 
fort out of the December Bul- 
‘letin on trade conditions that 
ihas been issued by the Federal 
Reserve Board. The officials 
‘of the Board express them- 
‘selves as confident of a con- 
|tinuation of the improvement 
|in business that has already 
been noticed. 
| They do not look for a boom. 
‘Such a decided change is hard- 
ily to be expected after so long 
* depression. The upward 
‘turn will be more gradual. But, 
‘as it will be in the right direc- 
‘tion, one could not ask for a | 
|more hopeful prospect in fac- | 
|ing the possibilities of 1922. 
| As one business man was | 
heard to say, “any improve- 
ment in the coming year will | 
ifeel like a boom after all 
‘the annoyances and worries 
‘through which we have 
passed.” 
| His sentiments probably are 
those of the average person en- 
gaged in trade. 
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do Sul ranks third. In Pernambuco there 
are approximately 1,000 motor cars. 


No Cause for Despondency 
Poor Equipment Business Last Year Not 
Surprising 

N the years before the war the rail- 

roads placed their orders for freight 
cars at the rate of about 180,399 annually. 
Last year freight car contracts placed with 
American manufacturers totaled about 
19.850. Before the war domestic railroad 
orders for locomotives totaled 3,000, while 
the number ordered or contracted for in 
1921 was only 220. 


3ut the fact that the orders for cars 
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and engines last year were so far below 
the pre-war average is not to be taken as 
proof that earnings were demoralized. On 
the contrary, they were surprisingly good 
in the circumstances. There was a greatly 
increaséd volume of repair work which 
was a godsend. American Locomotive is 
said to have earned last year sufficient to 
provide for preferred stock dividends and 
leave $1 for the common from interest on 
money invested during the vear and bear- 
ing interest. 

The heads of the equipment com- 
panies, however, are by no means despon- 
dent because 1921 was a lean year. They 
believe that the failure of the railroads 
in the past few years to purchase an ade- 
quate supply of new equipment means that 
they will have to do so this year. In the 
closing two months of last year railroad 
orders were larger than the previous ten 
months conbined. 

Following table shows number of 
freight cars ordered each year since 1901, 
with 1921 partly estimated: 


Year Domestic Foreign Total 

Ll See eee *19.850 
i 7.) | es 84,207 21,462 105,669 
ee 25,899 3,994 29,893 
NE is ow nies 123,770 53,547 177,317 
WOES ccksacicvne FOE 53,191 132,553 
|. 1) . 170,054 35,314 205388 
TGS) oe oes 109,792 18,222 128,014 
Year Total Year Total 

[212 ee 80,264 a 151,711 
iS ee 141,732 Cees 310,315 
1? | ey ST bot | ee”: 9) 
i) ee 133,817 1904. .......136,561 
))) ——e 141,024 1903........108,936 
Oe 189,360 1902........195,248 
(a 62,669 1901. x... 19S AR 


Power Industry Makes Progress 
Record for 1921 Entirely Satisfactory. 
HE electric light and power industry 
has come through the trying condi- 
tions of 1921 with a remarkable record of 
progress towards readjustment. While in 
certain industrial centers demands _ for 
power service fell off materially in the 
early part of the year it is noteworthy 
that in almost every instance these losses 
were overcome before the end of the year 
A large portion of the gains are of 
course attributed to the resumption of the 
industries previously served but there has 
also been a marked gain in new customers. 
Domestic consumption continues to show 
gains and the field for electrically- 
operated household appliances is con- 
stantly expanding. 
Miran R. Bump, chief engineer of 
Cities Service, says: 
“The fact that the electrical utilities 
(Concluded to page 60) 


49 











-ast Booms 

Their Lesson 
An appeal by a moving picture concern 
to buy its stock sets the IcoNocLAst to 
wondering whether the past booms, and 
their wreckage succeed in ever educating 
the public of the danger associated with 
them. As he recalls the great number of 
new motor enterprises that were launched 
when the business was at its most active 


stage he also remembers how few there 
were that made good the _ optimistic 
promises of their promoters. Most of 


like the mushroom, en- 
nly long enough for the inves- 
tors to put their money into them, after 
which like the frail plants they were 
quickly succumbed. Much the same end- 
ing befell the numerous moving picture 


them blossomed 


during 


enterprises. The public has dropped more 
money into such schemes than the indus- 
try will earn as profits for a quarter of 
a century. the past 


boom in gold, and other mining. 


There were also 
silver, 
The IconocLast remembers the number of 
tungsten mining schemes, none of which 
made good. Who remembers the short- 
shale companies that 
The 


considering the 


lived boom in oil 


number in Colorado. 
still 
endless offerings of 


such 


arose in 
oil boom is with us 
nature emanat- 


and Oklahoma, but it is 


such 
ing from Texas 
becoming increasingly difficult to get peo- 
ple to bite at them. The JcoNnoc.ast ar- 
rives at this conclusion from the more 
hysterical tones adopted by this class of 
get-rich-quick schemers in the last few 
months 


* * * 


Simply Manikins 
Advertising Drillers 

\ new wrinkle in the oil business is to 
} 

i 


get hold of some oil driller and then use 


his name on the pretext that he has grown 


tired of bringing in gushers for others 


ind now is out to get one for himself. 
1 


Several such propositions have come to us 
recently written in so plausible a manner 
and with such skill that the IcoNocLAST 
letects in them the fine handiwork of 
smooth promoters who use these drillers 
but as blinds for themselves. It is almost 
1 dead certainty that Forest MIRACLE, a 
Fort Wort I s, ariller, never wrote 
the letter bearing his signature inviting 
partners for another well he proposes to 
lrill. He calls his proposition the Miracle 
Pool—it is so on paper, but a long way 


What im- 
a shrewd observer most in his let- 
ter and advertising is its clever appeal on 
the ground that investors have a better 
chance relying upon the horny handed 
driller than a company that maintains fine 
offices and whose officials ride around in 
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off from turning out to be one. 


presses 





In The Land of fairy Finance 


By Iconoclast 


limousines, not caring a tinker’s darn for 
their shareholders. But the test of 
honesty is not in’ declaiming about it but 
through actual experience, and honest men 
are in a habit of allowing their general 
reputation to portray their character and 
not themselves or their press agents or 
publicity men. 
* * * 
A Sinister Warning 
By Right Way Royalty 


When a circular bearing a skull and 
desk of the 
IconocLast his first thought was, “Well, 
here is another of the frequent warnings 
that come to him to desist from talking so 
frankly in THe Financia Wortp about 
the get-rich-quick fakes.” A closer in- 
vestigation, however, told him differently. 
It was a way, rather a funny one, of tell- 
ing investors that if they did not send in 
their subscriptions for the units of the 
Way Royatty SYNDICATE be- 
fore January 1, 1922, they would be left 
out in the cold and they would lose the 
chance of acquiring an interest in a com- 
pany that already had paid 62% in cash 
must be something 
wrong any enterprise 
that cannot finance itself out of profits 
when earning them at such a supposedly 
high rate, but must hysterically appeal for 
additional from the investment 
public. This concern talks glibly about 
its dividend record, but fails to give any 
financial details regarding production and 
earnings. The absence of such essential 
information the IcoNocLAst to 
place another interpretation on its Death 
Head that is it would be 
death to a person’s capital in the end if 


cross bones reached the 


RIGHT 0! 


dividends. There 


structurally about 


money 


leads 
warning and 


its warning was accepted to subscribe for 
its units. To act hastily in this instance 
to repent at leisure 


x* * * 


Getting Out Is Harder 


From Dawson's Latest’ 


would be 


\ postal card properly filled out, B. X 
DAWSON says, will bring information from 
him about the biggest industrial scheme 
ever 
has always been extremely vivid. His 
proposition is a gas company to which dur- 
ing the last several months he had been 
devoting all his attention. It is sup- 
posed to own the VAN STEENBERGH pro- 
cess of reducing the cost of manufactur- 
ing gas. In a measure, it could be called 
a success if it succeeded in curbing his 
own output. How Dawson plays upon 
words in order to impart to them a signifi- 
cant meaning is illustrated by his state- 


ment that his company’s discovery was 


launched, in his imagination which: 
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considered so meritorious that the U. S. 
Patent Office, after looking into it most 
thoroughly, granted a basic patent thereon. 
Now the truth is that the patent author- 
ities only investigate so far as to de- 
termine whether an application of a patent 
infringes upon some other patent pre- 
viously issued and express no opinion as 
to fundamental merits. When any stock 
that DAwson promotes brings a ten dollar 
return, as he says, for each dollar invested, 
then miracles will become an every day 
occurrence. Investors will discover it is 
much easier for them to get into his clap 
track promotions than it is to get out of 
them without loss, if previous experience 
with his various flotations provide any re- 
liable guide by which to judge his claims. 
* * + 


There Is Some Resemblance 
In Hoffman’s Panorama 


A FrNancraAL Wortp subscriber sends 
the Iconocast a circular issued by HENRY 
H. HorrMan, the Texas oil promoter, on 
which is displayed a bird’s-eye view of the 
Mexia-Corsicana oil field. He accom- 
panies it with the following observation: 
“This looks like a good cut out of a Civil 
War book with the artillery all perched 
on the hills. Just look, Mr. Iconocast, 
the beautifv! gushers all massed together 
there. Isn't it a wonderful panorama?” 
| agree with you if taken simply as a pic- 
ture. I am afraid if an investor takes it 
seriously your resemblance to a 
battle field will carry a more significant 
meaning; it will be the scene at least in 


more 


his memory as he reviews his experience 
with HlorrFMAN where carnage has been 
committed on his capital. 
* ” * 
A Fee Recovery Scheme 
Colonial Securities Exchange 

A cold analysis of the scheme of the 
COLONIAL SECURITIES EXCHANGE to ex- 
change stock of the Texas REALIZATION 
Co. for non-productive oil stocks, many of 
which are not worth the paper on which 
they are printed, suggests that the only 
recovery feature about it is the bait to get 
a fee of 2 per cent. of a stock’s par value 
to effect the transfer which it proposes 
No person or concern in its sound senses 
is turning over to strangers stock that is 
soon expected to reach par for something 
that has no value. They say to the holders 
of non-productive oil stocks that if they 
retain their securities they have nothing 
te look forward to, except a severe loss 
We might suggest, why increase the dam- 
age by parting with an additional 2 per 
cent. in cold cash upon the nonsensical 
proposition of this concern? 
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Industrials 





American Can— 


Offering of 3,600 shares of American 
Can for a net loss of 2% points, is to be 
written down as the history of the stock’s 
appearance in the trading of 1922. The 
movement was a sympathetic one, as there 
was no news concerning the company’s 
forced calculation to produce such a re- 
action. 


American Sugar 

Although there was more or less irregu- 
larity in early quotations last week of 
American Sugar, at the same time there 
was an undertone of considerable 
strength, which in all probability was a 
reflection of the optimistic statement of 
Manuel E. Rionda. There is a growing 
belief that sugar has seen its worst, and 
that the outlook is better than it has been 
for some time. 


American Woolen 





In the fore part of the past week Amer- 
ican Woolen broke rather sharply, al- 
though there was an excellent market for 
the stock on the way down. In recent 
markets there has been a consistent dis- 
play of strength on the part of woolen 
shares, based largely upon the character 
of the raw wool market outlook for 1922. 


National Cloak & Suit 


In the fore part of the past week a 
plus sign which stood out in a string of 
minuses was in the recording of small 
volume of trading in National Cloak and 
Suit, which sustained a gain of more than 
one point. There is a growing confidence 
in this stock, due to the feeling that the 
‘ompany has early 
culties of 1921 and is in shape now to 
improve the record, the sort of earnings 
that will be reflected in better prices. 


U. S. Rubber. 


Prior to and immediately following the 
holiday there was heavy selling of U. S. 
Rubber, although there was absolutely 
nothing in the news any way, shape or 
farm to account for the weakness of the 
stock. It has been argued that the price 
for a non-dividend-payer has been too 
high, but the confidence of officials of the 
company, which has unofficially been 
transmitted to the Street, that the divi- 
dend will be resumed before the end of 
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surmounted its diffi-- 


this year, should have resulted in firmer 
action. The recovery in crude rubber 
should prove a big help to the corpora- 
tion in its financial statement for 1921. 


Virginia Carolina Chemical— 

During the weakness displayed by Vir- 
ginia Carolina Chemical in the fore part 
of the past week, the Street was discus- 
sing the outlook for 1922, and also in- 
dulged some retrospection. Last year is 
admitted to have been the worst in the 
history of the fertilizer industry, but it 

believed that Virginia-Carolina Chem- 
ical has passed through quite satisfac- 
torily. The company reports bank loans 
reduced and fairly rapid liquidation of 
receivables. 


Rails and E quipments 


American Loco 


A set-back of about four points char- 
acterized the initial trading in 1922 in 
American Loco, where traders who had 
proposed purchase at a lower level took 
advantage of the selling wave to take their 
profits. The development in Loco also 
gave occasion for an attack 
and other equipment. 


on the steels 


Baltimore & Ohio- 


The shares of Baltimore & Ohio, both 
senior and junior last week were fairly 
strong, influenced, in a measure by gen- 
eral firmness of the railroad group, but 
largely by reason of the showing for the 
net operating income of the road for the 
first 11 months which shows net of $20,- 
200,295 against a deficit of a little over 
$4,000,000 for the corresponding period of 
last year. This net also compares with a 
net of slightly more than $7,000,000 for the 
11 months of 1918. 


New Haven 

There was slight improvement in the 
action of New Haven last week, under the 
influence of the public statement of earn- 
ings for November, which showed net, 
largest for the year 1921. The October 
result was $38,779 net, which was then 
the top notch for the year. 
showed $1,524,730 
better sustained by New Haven during 
the closing weeks of 1921 than on many 
Eastern roads. 


November 
Zusiness was. much 


> 


Gross fell off consider- 


ably, but lower expenses resulted in a 
satisfactory 


reduction in the operating 








ritten as of Friday immediately preceding date of this tssue 


ratio. The ratio of operation expenses to 
gross in November was 77%, which com- 
pared with over 100% in November, 1920. 
The saving in transportation expenses in 
1921 was considerably larger than the re- 
duction in maintenance, which proves the 
logical process of economics. 


Railway Steel Spring— 

Early last week Railway Steel Spring 
touched its best price of last year, crossing 
Baldwin in the operation. There are only 
130,000 of the shares outstanding, which 
facilitates a movement in the stock. The 
brokerage houses are carrying a very 
small amount, and manipulation is rather 
easy. The stock reacted slightly in the 
selling wave which came just before the 
mid-week, but there was good buying on 
the recession 


Coppers 


Anaconda 


Last week the stockholders of American 
Brass were provided with a report on 
\naconda which was prepared by a prom- 
inent consulting mining geologist, who 
asserts that the indicated ore reserves of 
the Butte mines are sufficient to last about 
fifteen years. All the ore as mined is 
made up to a general average of about 
3.3% copper. The development in the ad- 
vance of mining indicates more ore 
blocked out today than was known to be 
blocked out ten years ago. In connection 
with the great Anaconda property 
be remembered that it is more 
mine 


, it must 
than a 
In many respects it is a mercantil 
proposition. The company now owns 
ibout one and a quarter million acres in 
Western Montana, containing timber esti 
mated at 6,000,000,000 feet. From 75,000.- 
000 to 80,000,000 million feet of the out- 
put of the company’s modern saw mills 
are taken by the mines when running at 
capacity, and the balance is sold as com- 


mercial lumber. Anaconda recently  se- 
cured a porphyry deposit in South Amer- 
ica with one in Chile, which is in an 


idvanced state 


Chile Copper 

(Continued firmness is apparent in Chile 
Copper and it is interesting to note that 
the company’s plans call for an increase 
in plant capacity from 15,000 ‘to 35,000 
tons a day, which would give a capacity 


for producing 300,000,000 pounds of cep- 
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per annually. Assuming an 8 cent cost, 
an estimate conservative, a 15 cent cop- 
per market, such an annual production 
would pay present bond interest require- 
ments, balance for the stock 
equal to $4.50 a share. 


leaving a 


Inspiration— 

Although operations have not been re- 
sumed to any large extent, Inspiration is 
gradually increasing its working forces, 
according to unofficial The 
of sus- 
production, has suffered more 


information. 


Arizona mining district, because 


pension oO! 
hardship than any other districts. Tor 
this reason Inspiration is in the peculiar 
position of being able to command the 
labor of additional men at reduced wages. 
In this connection it is reported that lead- 
ing mines of Arizona soon will draw up 
a new wage agreement, which will bring 
labor costs down to a level more in line 
with the current price for the red metal. 
In the past 


out to fill the ore bins, and it is expected 


fortnight orders have gone 


that very shortly milling operations on a 
small scale at least will be under way. 


Motors and Accessories 





General Motors— 


Early last week tape readers admitted 
that they felt considerably shaky as to the 
outlook for the dividend on General Mo- 
tors, although previously there had been 
a general refusal to believe that the dis- 
bursement would be omitted. 
were 


The shares 
sale in fairly large 
blocks, and at the same time there was 
some buying on the strength of the belief 
that even if the dividend were omitted, the 
stock could not sell much lower than its 
present 


pressed for 


level. 

As had_ been was 
evidenced by the market action of the 
stock in the fore part of the week, General 
Motors directors at their meeting Wednes- 


expected and as 


day last, passed the dividend on the com- 
The stock 


declined to a 


mon n the day of the meeting 


new low record but was 
evidencing just before the close, a disposi- 
The company has been 


paying cash dividends at the rate of 25 


tion to recover 


cents quarterly on the 
stock 


common 
quarter of 1920. 
President Du Pont, in connection with the 


present 
since the second 
failure to pay the common dividend, stated 
that the action of directors was largely 
predicated upon a desire to maintain the 
investment character of the debenture and 
preferred stocks. 


Kelly-Springfield 


There was a sharp drop in the price of 
Kelly-Springfield last week, when it was 
announced that the dividend on the stock 
had been passed. 
occasioned 


This development also 


some heavy selling in other 


stocks, although competent observers 


were not inclined to give the action of the 
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Kelly-Springfield directors the importance 
with which the bear contingent allowed it. 


Dividends on the common stock have 
been paid quarterly at the rate of $1 in 
cash and 3% in stock, from May 1, 1919, 
until February 1, 1921. On April 5 last 
year the cash payment was omitted, and 
from that time the usual quarterly divi- 
dend of 3% in stock was paid. 
of interest in 


An item 
the com- 
pany is the fact that during the closing 
week of December sales were largest in 
the history of the company. Much of the 
satisfactory results of last year were due 
to the cost of starting 


connection with 


the company’s new 
plant at Cumberland, and the adjustment 
that was necessary in the reduction of tire 


prices. 


Mullins Body 


Favorable attention was directed to the 
stock of Mullins Body Corporation last 
week, when a statement was made by a 
supposedly confident authority that the 
company is much better off financially 
than most of its competitors. It closed 
last year with a small profit, despite the 
fact that it was tempered seriously for 
several months at a considerable cost. The 
company has no bank debts and there are 
expectations in some circles that the stock 
will be put back on a dividend basis be- 
fore long. 


Ohio Body— 


Considerable activity was noted last 
week in Ohio Body & Blower, which is 
said to be actively engaged in the produc- 
tion of bodies for several of the high- 
priced cars. It is believed that orders on 
the books of the company at the present 
time will carry it through close to capacity 
for several months. The company is sup- 
posed to be doing a larger business now 
than it was in 1920 when it was paying 
dividends 


Stromberg 


In the fore part of the past week there 
Was quite a smart showing of strength on 
the part of Stromberg Carburetor, which 
was doubtlessly fostered by interests 
which have been behind recent market ac- 
tion of Studebaker. The company is be- 
lieved to be in splendid shape, at the pres- 
ent time, and it is said that the 1921 
report will be quite satisfactory. 


Studebaker— 


The feature after the holiday opening 
was Studebaker, which came in for some 
very heavy selling, and recorded a net 
decline of nearly three points. This 
selling followed a decidedly strong tone, 
during which demonstration the Street 
began to sound the slogan, “This will be 
a Studebaker year.” The decline was 
attributed to the general effect of the an- 
nouncement of a Chicago bank’s diffi- 
culties, and the action of the directors of 
Kelly-Springfield. 


The Street is anticipating very sad read- 


‘ural that the 


ing in the annual reports for most of the 
automobile companies, but is quite unani- 
mous in its expectation that Studebaker 
statement will show a big surplus after 
dividends. This perhaps accounts for the 
fact that the stock is selling out of line 
with most others in its group. 


Oils 

California Petroleum— 

Decided heaviness in the oil group af- 
fected California the fore 
was pre- 
a 50 
cents a barrel cut in Pennsylvania Crude. 
This latter action was something of a sur- 
prise for the Street had not believed pre- 
vious predictions that it was coming. 
There is considerable profit on paper in 
many of the oil shares. 
news 


Petroleum in 
part of last week. 
cipitated by the 


The selling 
announcement of 


It was only nat- 
should have caused 
realizing. 


Mexican Petroleum— 

In the general selling movement that 
came into the market in the fore part of 
the past week, the following announce- 
ment of news that was interpreted as bear 
factors, Mexican Petroleum was one of 
the leaders, with a loss of more than 
three points. There was little or no sup- 
port for the stock on the way down. 


Steels 


Midvale Steel— 

The fact that Midvale is talked of as 
the probable leader in the proposed inde- 
pendent steel merger, sufficed to hold the 
stock up last week during the general 
selling period. The production of the 
company is double that of either Republic 
or Lackawanna, and the working capital 
position to which reference has been made 
in this department, exceptionally 
makes the stock an attractive one. 
It is believed that the 1921 statement will 
show betterment over the cash position at 
the opening of 1921. 


being 
strong, 


Republic Steel— 

Good buying of Republic Steel’ after 
midweek resulted in a substantial net gain. 
The independents were noteworthy during 
this period, influenced by the verdict of 
the Street that definite announcement of 
plans for the big independent steel merger 
is a matter of days. 


U. S. Steel 


The past year closed with a new high 
record for the number of common share- 
of U. S. Steel. That fact un- 
doubtedly accounts for the 


strength of the shares before the holiday. 


holders 


largely 


At mid-week, Steel common was going 
strong, following the publication of the 
“Iron Age” outlook for 1922, 
decidedly hopeful. 


which is 
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When Investors Are Speculators 


A Review of Investment Recommendations Made By the Financial World in 
December 1920 Reveals An Interesting Situation 
For Comparison 


~\ OME have a sort of conscientious 
aversion for the word “specula- 
tion.” To them, the very mention 
f the word suggests moral fault. Men 
and women who have managed to save a 
portion of the income and desire to make 
ise of the savings to the best advantage 
frequently allow opportunity to pass them 
by because it has 
been suggested 


off financially they would be than had 
they placed their funds in stocks of a spec- 
ulative character. 

The advice proved timely. The plus 
signs tell the story in a graphic manner. 

The investor who followed the program 
as suggested, not only had a substantial 
profit from his investment, but, even more 


on a basis to yield a large return; a much 
larger return than probably will be avail- 
able a year hence, in view of the unmis- 
takable trend of interest rates and of the 
prices for fixed income securities. 


The timeliness of the suggestions which 
were made here a year ago has been con- 


firmed. 








Net 

Change 
+7 
+ 6% 
+114 
+ 95% 
+1] 
+ 9% 
+10% 
+12% 
+ 6% 
+ 8% 


+ 6 


Net 


Change 


that this or that - _ a 
security in which 7 , 

: . satis ‘he ae ne ae ds . 
hein teak exblenied A Record That Proves Merit of Selections 
interest bore cer- Railroad Bonds Suggested 
tain speculative Pric Pri 

° . ce ce 
characteristics. Issue Maturity Dec.,1920 Lec., 1921 
at theme ane Baltimore & Ohio Conv. 4%s.... 1933 67 74% 

, Central. of Georgia G8. istics ees 1929 88Y, 95 
times when a Chesapeake & Ohio Conv. 4%s.... 1930 721% 8444 
the bona fide in- Rock Island Ket; 48.2045... 1934 6614 75% 
vestor, whether Chicago & Western Ind. Cons. 4s. 1952 5814 6914 
knowingly or not, Denver & Rio Grande Cons. 4s... 1936 64 733% 
se ae enieaialal Cleve., Cin., Chic., St. Ls. Deb. 4%4s 1931 76 864 
a 3 ee | Kansas City Southern Ref. 5s%4s.. 1950 72 8414 

In evidence, we Colorado & Southern Ref. 4%4s.... 1935 7234 &3% 
present the table Missouri Pacific Gen. 4s.......... 1975 54 607% 
on this page which St. Louis, San Fran. Prior Lien 4s 1950 61 6914 
; St. Louis-Frisco Adjustment 6s.. 1955 66 72 
lists certain bonds : : “ ie cieaamee oe mS = 
y : St. Louis, Iron Mt. & So. Ref. 4s... 1929 72 80 
all of which THE Southern Pac. Conv. 4s.......... 1929 77 87 
FINANCIAL Wor_pD Southern Railway General 4s.... 1956 60 6214 
a year ago recom- —orr 
‘ina i: ae Public Utility Bonds 
ats ee 
readers for pur- Price Price 
P Issue Maturity Dec., 1920 Dec., 1921 
cane. ine tant Amer. Tel. & Tel. Coll. Trust 5s. 1946 76 924 
shows the price at Brooklyn Edison General 5s...... 1949 75 91 
which the bonds Brooklyn Union Gas Ist Cons. 5s. 1943 74 75% 
were selling when rt a Legg: Cons. 4%s ie 60 65 
i Jetroit Edison Ist & Ref. 5s...... 1940 RO 90) 
recommend d, and Hudson & Manhattan Ref. 5s.... 1957 58 76 
the price at which Laclede Gas Light Ref. & Ext. 5s.. 1934 71 8854 
they were quoted Manhattan Railway Ist 4s........ 1990 50 59 
at the close of Niagara Falls Power ist 5s....... 1932 88 04 

6 199 — Northern States Power Ref. 5s.. 194] 76 9 
— a Oe Pacific Gas & Electric Gen. 5s... 1942 761% 89 
later. People’s Gas Light & Coke Ref. 5s 1946 76% 86! 

There also is a Phil. Company Cons. & Coll. 5s... 1951 78 85 

a eee United Rways Investment Coll. 5s. 1926 68 76 
: ieee et Western Union Currency 5s...... 1938 78 90 
set down the net 
change in price as a = = 











quotations. It will 

be seen that before 

each record of change is a plus sign. 
“hat sign indicates the profit, on paper, 
resulting from purchase of these bonds at 
the time of recommendation. 


In our issue of January 17, the editor 
of this publication addressed an editorial 
to our readers as his usual semi-annual 
investment message. He urged emphati- 
cally that investors at that time would be 
making the best use of their funds by 
putting them into securities affording a 
substantial income yield to maturity. Why? 
Because of the inevitable trend of money 
rates, which could not but be accompanied 
by a rise in the price of the securities. 


He urged investors to “buy income” and 
take note, a year later, of how much better 
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important, he was able to enjoy an income 
returning averaging 8%, a yield that was 
not obtainable in the ordinary money mar- 
ket, and had not been obtainable from 
well-secured, safe securities for many 
years. 


Purchase of income, such as that sug- 
gested a year ago by THE FINANCIAL 
Wortp, not only represent profit in price 
appreciation, but handsome income yield 
greatly in excess of the prevailing rates 
for money. 

We can repeat the slogan of a year ago 
now, as about the best advice possible— 
Buy income and buy now. 

Elsewhere in this issue suggestions are 
made of bonds and stocks that are selling 


clined to view 


We are convinced that January, 


1923, will provide 
another confirma- 
tion. 


Quoting The 
Observer in our is- 
sue of January 17, 
1921, “there al- 
ways iS a mean 
level where it is 
advisable to buy 
go od _ securities, 
just as there is a 
top strata when it 
is safer to sell out 
than to anticipate 
a rise. It is im- 
possible to gauge 
the exact bottom 
or top of swings 
in price move- 
ments, and the in- 
dividuals who look 
for these levels, 
thinking that they 
will be able to 
judge with ac- 
curacy, usually be- 
iong to that class 
of individuals 
which frequently 
is heard complain- 
ing of opportuni- 


ties missed.” 


The record in 
the table here- 
vith vindicates 
what, a year ago, 
was a policy that 
many were in- 


is daring, to say the least 


The sort of speculation which was sug- 


is 


gested is in line with an established policy. 


We believe that speculation based upon 


fundamentals and the logic of economics 


is of the highest order. We again urge 


it as 


the 


safest 


course for the present. 


We do not believe that an investor who 


today adheres to a program of income pur- 


chase can lose in the long run. And the 


possible profits surely afford inducement. 


All of the bonds listed in the table here- 
with still are selling substantially below 


1 1 
ieveis 


trinsic 


which could be 


merit. 


said to reflect in- 


Many of the issues are 


entitled to consideration in connection 


with this month’s investment program. 
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By THE OBSERVER 


A recent bulletin on foreign bonds 


Uncle issued by the United States Depart- 
Sam ment of Comntferce touches upon the 
Warns risks assumed by the uninformed 


investor when he attempts to buy 
foreign bonds on the expectation of profiting when ex- 
change rates again approach normal. 

With particular emphasis the Government calls at- 
tention to a danger that receives little consideration 
from the investor which is, that, while the governments 
and municipalities may secure their obligations with 
valuable assets, the money paid in discharge of such 
obligations may not have sufficient purchasing power 
Often the currencies 
in which these securities are payable can be bought in 


to protect the buyer against loss. 


the market for less than the bonds cost. 

An example of such a case is given in an unmen 
tioned municipal bond for which a price in our mone) 
of $20 per thousands is asked by American brokers, 
while the equivalent in the currency of the country, 
where this city is located, only cost $3 a thousand 
marks. 

While the name is not mentioned THE FINANCIAI 
WorLpD recognizes the security as that of the municipal 
bonds of the City of Warsaw, about which we long 
since warned our subscribers. ‘Ite concern that is sell 
ing these bonds for $20 per thousand is making the 
difference between $20 and $3, and to that extent is de- 
liberately imposing upon American investors who are 
ignorant of the actual conditions. 


As the year drew to the close The 
After the New York Stock Exchange be- 
Bucket stirred itself into action by adopting 

Shops vigorous measures against the para- 
sites, the bucket shops, which in the 
last six months have flourished as never before. 

lor a weapon by which these pilfering institutions 
can be successfully put out of business, the Stock Ex- 
change controls the valuable privilege of saying who can 
have access to its wire service, by which the transactions 
in securities and at what prices sales are made, are dis- 
seminated. Without such a service brokers in listed se- 
curities are very much at a disadvantage, for they are 
put to the trouble of obtaining quotations through sub- 
terranean channels, and if their patrons discovered that 
they were ostracized by the Exchange, so far as they 
are concerned, such action would be regarded as‘a brand 
carrying the warning to all that such brokers are not 
fit men with whom to transact business. 

For some time the Stock Exchange has had a corps 
of investigators at work, going over the books of non- 
members to determine who among them were carrying 
on a legitimate business, and who were not. 

This work has now been completed and the result at- 


tained is more than satisfactory. Somewhere around 
ten so-called brokerage concerns operated by corpora- 
tions, or by individuals, have come under the ban of the 
Exchange. Their wires and tickers have been taken out 
of their offices. Every instance was one where the evi- 
dence pointed conclusively to wrong doings. All were 
plainly guilty of accepting clients’ orders for securities, 
and not carrying them out, which is the bucket shops’ 
method of doing business on the theory that the public 
is more often wrong than right in its stock dealing. 

As the Committees on Good Conduct of the Exchange 
announce in explanation of its action the penalized con- 
cerns have been guilty of such irregularities. 

In some instances the offense consisted of reporting 
to clients their stock exchange transactions at prices 
ditferent from those at which they actually occurred. 

Such transactions are clearly fraudulent, as much 
With the evidence of 
such dishonesty in its possession might not the Ex- 
change go a little further than it has in bringing these 
culprits to the punishment they deserve ? 


so, as it is to bucket an order. 


Several con- 
victions of such dealings would serve as a salutary 
warning to others that they may expect more than 
simple banishment from the privilege of having the 
’xchange’s wire service, that they would be relentlessly 
prosecuted upon the discovery of their guilt. 

As for the public, the publicity of such prosecution 
would act as a warning of the danger into which they 
thrust themselves when continuing business relations 
with concerns. and individuals so openly stigmatized 
for deceptive practices. 

For after all, publicity is a pitiless weapon against 
which evil doers have no defense. 


There is no longer any Federal tax 

Should 
Help 
Rails 


to pay on railroad fares, or on Pull- 
man berths, so that the public hence- 
forth will be able to ride much more 
cheaply. Travellers have complained 
over the expensive cost of traveling and the railroads 
lave not been able to relieve the situation so long as a 
war tax of ten per cent was added by the Government, 
while railroad workers continued to insist after the 
war that the roads could pay them their high wages. 

By lifting this tax on railroad tickets the roads 
should now be able to do a larger passenger business 
and from this source add to their revenues. In another 
vear the country has been promised further relief from 
excessive taxes, which is hopeful prospect to look for- 
ward to, even though for another twelve months we 
shall be compelled to struggle along with excess profit 
taxes, and high levies on incomes. 

No longer will the traveller have to pay as much as 
$5 additional as a tax for the privilege of riding to 
Chicago and much more to more distant points. It is 








Li yey 


not the single tax that aroused so much displeasure 
among travellers, but the accumulations during a year's 
time. Many large concerns employing a considerable 
number of traveling men found it so expensive that 
they either curtailed the number of their representatives 
or had them travel less during the year. The business 
conditions did not warrant otherwise, but the railroads 
were the sufferers by this enforced economy. 


Noteholders and bondholders of IN- 

Turning TERBOROUGH Rapip TRANSIT must 
the have heard with a sense of gratifi- 
Corner cation the statement of President 
HeEbLEy that the interest due the 

first of the year would be paid. There has been so 
much talk of a receivership in the last few months that 
it was feared such a catastrophe could not be avoided. 

But Mr. Heptey has been able to turn the corner 
without any court intervention. By the severest form 
ct economy he has been able to save out of the earnings 
sufficient to care for the annual interest charge that fell 
due this month. 

Probably to only one individual does the news bring 
any discomfiture. He is CLARENCE H. VENNER, who 
seems to bear the company a grudge because its of- 
ficers have had the courage to brand his litigation as 
possessing a selfish purpose and as not having been 
brought to help the security holders. 

A receivership should be avoided whenever possible, 
tor it represents costly litigation, and, while it is pend- 
ing, investors’ capital is tied up and is not producing 
any income, Where a corporation is so valiantly en- 
deavoring to protect the interest of its security holders, 
nothing but endless delay and often a loss results if 
obstacles are put in its way. 

INTERBOROUGH’S ability to turn its corner so far of- 
fers assurarices that, with the friendly co-operation of 
its security holdérs, faith in the property will be fully 
vindicated. | 

More always is to be gained by extending a helping 
hand. 


There is one constructive labor to 


New which the New York Assembly can 
York’s levote itself at the Session it is about 
Duty to enter upon, that would perform 


a real public service. It is the enact- 
ment of a real Securities Law for the protection of 
investors. 

In this respect the great Empire State is woefully 
lacking. If any other evidence is wanted to substan- 
tiate this charge, attention need only to be called to the 
large increase in 1921 of 


the financial frauds and 


bucket shops. 

Such parasites cannot be fostered except through lax 
regulation. At its last session the New York Assembly 
passed the Martin Law, but how many prosecutions 
have been conducted under it? The law itself has 
been criticized by the Attorney General as conferring 
too dangerous a power for injury to legitimate business 
as to nullify its good intent and fearing this danger 
he has hesitated to enforce it. 


Most of the other states have their Blue Sky laws. 
Though they are imperfect, in a measure they still pro- 
tect investors from fraud. The main criticism, how- 
ever, against these statutes, is they confer too great a 
discretionary power upon certain State authorities as 
judges of the character of investments, when that is 
not the duty of a state. 

3ut even if such laws were the best that could be 
devised they are more or less impotent in checking fraud 
without supplementary Federal legislation and backed 
by supporting protective legislation from our own state. 

Without a Federal statute the mails are still free 
through which to invade the states where there are now 
Blue Sky laws, enabling any swindler to operate in other 
localities where there are no laws to control them, and 
from these safe retreats can lure investors’ money into 
their clutches. 

One of these retreats is our own state where the 
promoter and the bucket shop operates with immunity. 
This is not the only pitiful sign of the neglect of our 
She is the mother of probably 
two-thirds of the new investments created every year, 


great commonwealth. 


for she is the center of the nation’s greatest wealth. It 
is difficult for other states to keep out the spurious and 
illegitimate securities originating in our midst. Their 
laws cannot be applied here and with the mail and tele- 
graph available to get rich quick schemers they cannot 
close their gates upon them. 

Should the New York Assembly pass on a construc- 
tive securities law the evils in finance at once would be 
greatly minimized. 

It is in this direction our Legislature can this year 
render a real public service. It is her duty. 


A more confident feeling prevails 


Some among refiners and growers of sugar 
Low that 1922 will prove a better year 
Staples for them. They can stand a consid- 
erable improvement in their indus- 

try. Among the essential staples of life, sugar and 


leather have been hit by the forced readjustment much 
harder than have others. Sugar, which sold during 
the war as high as 35 cents a pound, dropped rapidly 
until it was difficult to sell it around 3 cents a pound. 
There was so much sugar piled up that the bottom 
dropped entirely, or seemed to, from under its market. 

It would be a conservative statement to say that the 
situation in 1921 could not have been worse. Hence 
the people who happened to be caught in its descent 
and stuck by their ship may look to the coming year 
with considerable assurance that it will be the beginning 
of the period during which their investments will be 
reconstructed. | 

Sugar is so indispensable an article in life that it may 
intelligently be assumed that it must come back to 
where a good profit can again be made out of it by 
those engaged in its production and sale. 

Equally can this be said of the other staples that 
dropped to a similar low figure. Now that the pendu- 
lium is gradually swinging back to normalcy the patience 
of those who stuck by their guns is bound to be 


rewarded. 














Has It Occurred to You That— 


-The common stock of American-La 
France Fire Engine might offer a good 
long pull speculation venture, though the 
current dividend were temporarily 
conditions this 


company is a profitable earner and there 


rates 
reduced? Under normal 
is no reason for believing that it can- 
not return to its former status, when in- 
ventories are adjusted, and normal buy- 


ing power is restored. 


—A from 


America preferred to 


switch 


Tube of 


Island 7% 


Steel & 
Rock 
advisable ex- 


preferred would be an 


change? The outlook for the independent 


steels is not altogether encouraging 
while, on the other hand, the outlook for 
the railroads is generally promising and 


for Rock Island particularly so. Even in 


the industrial depression of last year, 
when traffic was at a low ebb, Rock 
Island preferred dividend requirements 


were earned more than twice over. 


—A holder of Great Northern 7% 
might better his position by transferring 
his funds to a semi-speculative issue like 
Missouri General 4s, 1975, 
which afford a large yield and are suf- 
ficiently safe for all ordinary purposes? 
The rate of interest paid on the Great 
Northern issue is so high, and the fact 
that there is little probability of appre- 
ciation of principal if the bonds are held 
to maturity, that an exchange such as is 


result in a substantial 


Pacific due 


suggested would 
reward. 


——Iowa Central Refunding 4s, of 1951, 
while they offer good speculative possi- 
bilities as a second grade issue, might be 
exchanged to advantage for Missouri, 
Kansas & Texas 5% adjustment mortgage 
bonds, which, considering their grade, are 


very much out of line at present prices? 








Our 
January List 


of investment sugges- 
tions contains over 160 
issues of high-grade 
bonds carefully select- 
ed to meet the indi- 
vidual requirements of 
conservative investors 
and institutions. 
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——Holders of Pan Handle Producing & 
Refining preferred and common seem to 
have reason for confidence that the stocks 
will do better long? Quick 
assets are reported as several times cur- 
rent liabilities, and the is re- 
preferred stock outstanding, 
retired $773,100 of the original 
As a low price speculative oil this 
‘ommon stock affords fairly good possi- 


before 


company 
ducing its 
having 


issue, 


because of the 
should 


holders, 
quotations, 


bilities, so cur- 


rent not necessarily 


consider themselves in a weak position. 


- Holders of Southern Railway com- 


mon might average up on their position 


by the purchase of such low price cop- 
pers as Kennecott, Miami and Chino, re- 


turning later to the speculative rails? 


The 
preferred “A” 


Wabash 


appear to be 


statistical position of 
does not 
particularly impressive, in view of the 
financial construction of the road, and 
other features? The preferred “B” is 
convertible into the “A,” so that a con- 
siderably large amount of stock would be 
outstanding, upon any indication of the 
road earning sufficiently to pay a divi- 
dend, and this would automatically post- 
pone the action. Holders of the stock 
might improve their position by averaging 
in Kennecott or Greene Cananea, or in- 
deed might switch into either of these 
stocks with a good deal of confidence, and 
be in a position to realize a profit much 
sooner than by continuing to carry the 
Wabash stock. 


A switch from Wilson & Company 
74s of 1931 into the 6% bonds of 1932 
of Chile Copper would be a commendable 
one at this time? The latter are among 
the most attractive bonds in the market 
their yield, and 
The present outlook for 
the copper industry is so favorable that 


because of very high 


good security. 
bonds in the 


the prospects for the way 


of price improvement are extremely good. 


Libby, McNeal & Libby 
will do well to hold their stock as an im- 
provement in the packing industry appears 
probable during the coming year? A 


Owners of 


factor in favor of the industry is the 
recent voluntary acceptance on the part 
of employees to take a reduction in wages. 
Lower operating costs should benefit the 


earnings of the company appreciably. 


A switch from Pierce Oil preferred 
into Cities Service preferred at this time 
commendable The 
former has had a substantial upturn, and 
lias discounted improvement in the affairs 
of the company, which came about with 
prices. Cities 
does not seem to have dis- 
counted this improved position to such a 
great extent, and moreover, possesses a 
factor in its public utilities 
properties, the outlook for which is most 
encouraging. 


seems to be a one? 


higher crude oil Service 


preferred 


stabilizing 


——Atchison common would be preferable 


to Southern Pacific as the former road 
appears to be in a much more attractive 
position? The outlook for Atchison this 
year is extremely bright, and then there 
is the speculative possibility of a dividend 
increase, which is decidedly in its favor. 


——The Chicago, Milwaukee & St. Paul 
44s, 1932, offer a very attractive invest- 
ment of a conservative character at their 
present level? These bonds are outstand- 
ing in the amount of $49,980,800 in addi- 
tion to which 19,300 are held in an in- 
surance reserve. The bonds are obtain- 
able in $100, $500, and $1,000 denomina- 
tions, thus being available for the inves- 
tor of moderate means. They are callable 
at 105 and ninety days’ 
notice, on or after December 1, 1922, con- 


interest on 


vertible into common stock at par prior to 
June 1, 1922. The issue is equally se- 
cured with a general and refunding mort- 
gage, series A, 4%s, 2014, and the general 
refunding convertible 5s, series B, 2014, 
of which there is a sufficient amount of 
reserve to retire the convertible 44%s. The 
income tax of 


company normal! 


ICY 
=~ /C,. 


pays a 
~~ ~-()—-— 


Punta Alegre Advance 

A substantial advance in quoted price 
was recorded for Punta Alegre at mid- 
week, and the movement was facilitated 
by the exceptionally strong technical posi- 
tion of the stock by reason of the large 
short interest that had been built up dur- 
ing the long period of declining sugar 
prices, and of pessimism regarding the 
market value of stocks representing owner- 
ship in the sugar industry. The purchas- 
ing was rather heavy and was not entirely 
for the account of the 
Punta Alegre is thought to be in a position 


short interest. 


to profit, by reason of the improved status 
of the trade, because of its ability to gain 
command of operating expenses. 


—O-——_ 
Sinclair Oil Weak 
One of the weakest stocks last week was 
Sinclair Oil, 


the selling orders in 
little 


which sold around 19 with 
large volume, and 
of any underlying 
The 


this writing is very close to the low 


with evidence 


power of resistance. selling price 


+ 


at 


point for 1921. When Sinclair was selling 


around 24 early in December, the Street 


was filled with rumors to the affect that 
that a pool had been formed which was 
quite confident that it could engineer a big 
upward movement in the stock. So far 
the tip has failed to make good. It has 
been hinted recently that control of the 
stock has gradually worked its way into 
new hands. 
official quarters, however, and this is one 
of the rumors that for the time being must 
rest. 


There is no confirmation from 
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HE outlook for the municipal bond 
market in 1922 was outlined in a 
preceding lengthy 
Suffice 


to say, however, indications point to easier 
credit within a relatively short time, when 


issue, and a 
repetition is not necessary here. 


the year-end disbursements are again re- 
ceived into the banks, and this, of course, 











INVESTMENT SUGGESTIONS 
LONG-TERM BONDS 


Maturity Yield 


Name Rate Date P.C. 
Ee ae Ist 3%s 1947 3.80 
U.S. Liberty ...... Ist 4s 1947 4.19 
U.S.Liberty ..... 2nd 4%s 1942 4.46 
US) Gaberty .....: 4th 4%s 1938 4.46 
Federal Land Bank... 5s 1941 4.57 
Philippine Islands..... 54%s 1941 5.00 
SS oe eee 5s 1949 4.30 
State of N. Carolina.. 5s 1961 4.50 
State of Oi0. 0.66540 4%s 1932 4.00 
State of Penna........ 43%4s 1951 4.10 
State of Mass. .....+ 3%s 1945 4.20 
State of Oregon ..... 44s 1945 4.40 
State of Wash. ...... 5%4s 1941 4.50 
State of W. Va. ..... 5s 1941 4.50 
State of Idaho ....... 43%4s 1931 4.60 
Sees GEM... asses 4s 1961 3.90 
Mate Or 10.1. kes Zs 1963 3.90 
City of Buffalo ...... 4%s 1937 4.05 
City of New York.... 3%s 1941 4.40 
City of Detroit ...... 4s 1945 4.25 
City of Philadelphia . 5%4s 1936 4.25 
City of Boston ....... 3%s 1936 4.30 
City of Minneapolis .. 4s 1937. 4.40 
City of Cincinnati ... 5%s 1931 4.50 


City of San Francisco. 4%s 1949 4.60 
City of Milwaukee ... 4%s 1936 4.65 
Bushnell, Neb......... 6s 1940 6.25 
Center Field, Utah.... 5%s 1937 6.00 
Des Moines, N. M.... 6s 1950 §66.30 


Gustey, NED... c0'eeisie.0:s 6s 1959 6.10 
Jota. PGANO. «<<... 6s 1940 =6.10 
Medicine Lake, Mont. 6s 1935 6.12 
SHORT-TERM BONDS 
it, ere 434s 1923 3.70 
17S, Liberty o..6..5 3rd 4%4s 1928 4.60 
U.S. Treasury’ Notes.. 5%s 1924 4.65 
CRORE es cc: ere 43%4s 1923 4.75 
State of Oklahoma ... 4s 1923 4.75 
State of Colorado..... 3s 1920 4.70 
tate of Cat. ~...02 44s 1924 4.65 
State of Oregon ..... 5%s 1925 4.60 
City of Bridgeport ... 4%s 1928 4.50 
City of Chicago ...... 4s 1928 4.50 
City of Waterbury ... 4s 1928 4.50 
City of Detroit ...... 5s 1927 4.60 
City of Milwaukee ... 6s 1925 4.65 
City of Kansas City.. 4s 1924 465 
Fulton County, Ohio.. 6s 1925 5.20 
Dallas County, Texas. 5%s 1924 525 
Camp County, Texas.. 5%4s 1924 a 


Stephens County, Tex. 5%s 1927 





will be followed by lower money rates. 
The history of credit over a long period 
of years reveals a sharp drop in.both call 
loans and commercial paper about the 
middle of January, and if this again takes 
place, and there is little reason to ques- 
tion that it will not, the corollary lower 
bond yields or higher bond prices is al- 
most certain. 


There is general feeling of confidence 
on the part of bond dealers that higher 
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prices in 1922 will be seen for municipal 
bonds, not only because the prospect of 
lower money rates, but because of the 
removal by the new Revenue Act of the 
excess profits tax, which has in effect, 
penalized corporations holding tax exempt 
bonds, by barring them from capital ac- 
count, and the increased demand for tax 
free issues, as an investment for surplus 
funds by corporations, will no doubt be 
an important factor. 


It would seem that the supply of bonds 
will therefore be no more than sufficient 
to meet the demand, notwithstanding large 
Siate issues, which will no doubt appear 
from time to time for bonus purposes, as 
well as a continuation of large public im- 
provements by municipalities. 


In view of the reinvestment demand 
voiced at this season of the year, a com- 
prehensive list of Government and mu- 
nicipal bonds is appended for the con- 
venience of readers, from which a wide 
choice of both long-term and short-term 
issues of varying grades can be made. 

esidiia bined 
Int. Motor Truck Strength 

The shares of International Motor Truck, 
although they have not been particularly 
active of late, have been displaying note- 
worthy strength. Motor truck production 
during the last year has not been in partic- 
ularly large volume as conditions have all 
been against the selling of trucks on a 
profitable basis. However, truck makers 
assert that they feel encouraged regarding 
the current year. International Motor is 
in a strong financial position despite the 
cenditions with which it had to contend 
in the past year. 

eaiasdanei ts 
American Ice Popular 

A continuance of the popularity of 
Ice was evidenced last week, 
largely predicated upon a statement issued, 
showing the statistical 


American 


position of the 
company, which reflects the steady addi- 
tion to resources. The working capital 
as of October 31 was well over two million 
dollars, as compared with $1,247,985 in 
1916. In the past five years, the tangible 
assets have increased $3,569,182, which is 
equal to $47 a share on the common stock. 
The funded debt has been reduced. There 
are no bank borrowings, and the company 
is in a financial position to handle much 
larger business. 


salesainbadaatea 
Tobacco Products Dividend 

There was a small rush of buying orders 
for Tobacco Products around mid-week, 
as a result of the resumption of cash divi- 
dends on the stock. The other Whelan 
issues, however, failed to offer any particu- 
lar response to this development. 








We Recommend 


Republic of Chile 


25-Year 8% 
External Gold Bonds 
(Due 1946) 


One of the very 
few high - grade 
Government bonds 
still obtainable 
to yield 8% 


Listed on the New York 
Stock Exchange 


Complete description on 
request for Circular F-40. 


Robert C. Mayer & Co. 
Investment Bankers 
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New York 
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HE investor of today has a 

wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 812% 


Offerings upon request 
for Circular FW. 
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American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
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American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Loans Payable This Year 
{mount Negligible; Dominion Government 
Largest 

HE 

loans payable in this country during 
1922 is comparatively small, that of the 
Dominion of Canada largest. 
The total of issues placed exclusively in 
the United States is $128,500,000, which 
must be taken care of this year. In addi- 
tion to this total there is the Canadian 
514% loan due in December next. 


amount of foreign government 


being the 


The Canadian loan was floated partly in 
Canada and partly in the United States. 
It was called a Victory Loan, and was 
made to raise funds to meet indebtedness 
incurred in connection with demobilization 
and industrial reconstruction. It was of- 
fered in November, 1919, at 100 in Canada 
and 9634 in the United States. This loan 
was exchangeable for previous war loans, 
so that just what portion of it is now out- 
standing in the United States is not known. 


Aside from the Canadian loan, the larg- 
est and most important foreign maturity 
due in 1922 is the issue of United Kingdom 
of Great Britain and Ireland three-year 
5% p. c. notes, amounting to $101,620,000, 
due November 1, 1922. The British Gov- 
ernment has met all of its bond obligations 
since the end of the war, and substantially 
reduced the number of its bonds outstand- 
ing. It that this 
without refunding, 


seems fair to presume 


issue will be paid off 


since England is now able to borrow at 


home at a reasonable rate of interest. 


Reserve Bank Earnings 


Report for 1921 Shows Decrease From 
1920 Earnings 

ARNINGS of the Federal Reserve 

3ank of New York for 1921 were 


$26,093,832, compared with $53,128,130 in 
1920 and $27,959,619 in 1919. The bank’s 


average capital in 1921 was $26,812,000. 
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DIGEST 


Revenue Act of 1921 


A carefully prepared analysis of the provi- 
sions of the Law—with useful tables for 
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request. 
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and the average deposits $674,325,700. The 
earnings for the year are equivalent to 
97.3 per cent. on the capital alone and 3.7 
per cent. on the combined working fund 
of capital and deposits. 


At the close of business on December 31 
Bank of New York 
paid to the United States Treasury, in lieu 
of taxes, $20,702,439.94, representing its 
earnings during 1921, less expenses and the 
deductions provided for by law. The cor- 
figure for 1920 was $39,318,- 


the Federal Reserve 


responding 


510.65. 


The decline in the amount of the earn- 
ngs and the payment to the Government 
in 1921, as compared with that made at 
the close of 1920, reflects the smaller vol- 
ume of loans which the Reserve Bank was 
called upon to make and the lower discount 
rates prevailing in the last half of 1921. 
The steady decrease in the volume of loans 
is shown in the following monthly com- 
parison of gross earnings: 


January $5,317,399.54 
Febru’ry 4,741,842.87 


August $2,082,748.48 
Sept.... 1,674,967.92 





March.. 4,688,136.94 October. 1,448,072.29 
April... 3,710,413.35 Nov. ...1,193,765.58 
May.... 3,530,772.89 Dec..... 1,323,052.54 
June... 2,645,978.55 —___—. 
July.... 2,347,787.74 | Total.$34,704,938.69 
The earnings of the Federal Reserve 


Bank arise almost entirely from the credit- 
making and note-issuing powers granted 
by the The member banks 
furnish it with 
working funds in the form of capital and 
The these net 
earnings in 1921, as compared with 1920, 


was as follows: 


Government. 


are required by law to 


deposits. disposition of 


Dividends at 6% 


in paid-in cap- 1921 1920 

ital .........$1,608,721.16 $1,477,096.58 
Additions to 

surplus 3,781,671.10 12,332,523.41 


Payment to U.S. 
Govt. as fran- 


chise tax....20,702,439.94 39,318,510.65 





Big Cut in Inventory 
Swift & Company Reports Trading Profit 
of $12,000,000 

A LTHOUGH Swift & Company man- 

aged to report a trading profit of 
$12,000,000 for 1921, it was obliged to show 
a deficit of $7,812,291 in its balance sheet 
The trading profit was 
offset by a large inventory loss. The cut 
from profits in this latter connection was 
$20,000,000. The payment of dividends 
therefore increased the deficit to more 
than 19 millions. 


The drastic readjustment is shown by 
the fact that inventories were reduced 
$57,534,000, accounts receivable $32,138,000, 
accounts payable $8,092,000 and notes pay- 
able $59,751,000. Bank loans are smallest 
1915. Current assets are 204 per 
of current liabilities. 


since 
cent 


Aside from the fall in values, Swift & 
Co. did a good business. Gross sales ex- 
ceeded $800,000,000, compared with slightly 
over $1,100,000,000 in 1920. The decrease 


in tonnage was only about 6 per cent. 


“Our current business from month to 
month has been fairly satisfactory, so that, 
with inventory losses now completely writ- 
ten off, we believe we are on a sound basis 
for the future,” President Louis F. Swift 
said in his report at the annual stockhold- 
ers’ meeting Thursday. “In fact, the situa- 
tion has been so encouraging during the 
last three or four months that nothing 
short of another general trade depression 
can keep us from continuing to earn a 
profit during our present fiscal year. 

“It should be understood that our rea- 
son for being unable to show a profit for 
the twelve months is due largely to the 
fall in prices of commodities on hand. 
During the prosperous years of the war we 
provided for the decline by appropriating 
large amounts of surplus in order to main- 
tain the company in sound financial condi- 
tion, enabling us to continue the payment 
of regular dividends. The prospects are 
that Swift & Co. will continue the pay- 
ment of dividends.” 

—_ 
Resign Directorships 

In compliance with an order of the 
Interstate Commerce Commission, Harold 
S. Vanderbilt and William Rockefeller 
have resigned as directors of the Dela- 
ware, Lackawanna & Western railroad. 
The commission’s order gave them the 
choice between the Lackawanna and the 
New York Central and the resignations 
indicate that both have elected to remain 
directors of the New York Central. The 
commission allowed the former to remain 
also a director of the Chicago & North 
Western and the latter of the St. Paul. 

Similarly, George F. Baker has chosen 
to remain a director of the New York 
Central and has resigned from the boards 
of the Erie, Lehigh Valley and the Lacka- 
wanna, in compliance with an order of the 
commission. He has also resigned as di- 
rector and chairman of the Central Rail- 
road of New Jersey, although the com- 
mission’s order did not require the latter 
action. 
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Last Week’s Market Irregular 


3ut the action of 


price movements was not such as to discourage a constructive position. Nothing 
that occured was of a character calculated to alter opinion that the market is 


Ts: stock market of the past week was one of irregularity. 


not a sale. 


The predominating recent influence in the stock market has been the seasonal dul- 


ness of trade. 
generally is. 

as fickle. 
dividends last week. 


There is no reason for gloom because business is dull at this season. It 
And, until it improves, or quickens, speculative stocks must be considered 
They will be susceptible to unsettling influences, such as the passing of two 


There is no doubt but that much of the selling of the past week, which resulted 
in depression of prices, was for the account of speculative traders who, in December, 
bought industrials and expected to hand them over after the first of the year at higher 


prices. Their plans went by the board. 


We anticipate that current movements 
of lower grade issues, in both the bond 
and the stock market, will be unsatisfac- 
tory, save in specific instances where a 
strong upward movement may be engi- 
neered by resourceful manipulation. But 
such activities are tricky and few will 
become involved in them without coming 
to grief. 


So it will be far the better policy to give 
attention to accumulation of sound stocks 
that return an income that is more or less 
stable and assured. These are obtainable 
at ridiculously low prices which afford 
sufficiently attractive speculative possibili- 
ties for anyone. 


There were several favorable develop- 
ments in the past week which should be 
regarded by investors who are contem- 
plating commitments at the present time. 

The most important, to our way of 
thinking, was the showing which the rail- 
roads made in November. The returns for 
198 roads showed net to be equivalent to 
4% on property value. The total net was 
about $20,000,000 more than the railroad 
executives themselves had estimated as the 
probable showing for the month. 

Some will say, “but December will not 
do as well.” What of it? Does it ever 
show up as well as November? When 
railroad executives or commentators in 
the street, bring up such a remark when 
referring to the returns for November, in 
an effort to soften the showing, or dis- 
parage it, investors will do well to make 
up their minds that there is no good reason 
for neglecting the good railroad issues 
such as New York Central, Chesapeake & 
Ohio, Atchison, Rock Island, Illinois Cen- 
tral, and numerous others, all of which 
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are in a strong position, technically, statis- 
tically, and otherwise. 


There was quite a showing of strength 
in the sugar list last week, which was 
based upon fairly well-defined ideas about 
the improved position of the trade and 
stocks. The advance thus far has not gone 
as far as the .situation would seem to 
justify. 

Investors must not lose sight of the 
fundamental factors, and will be foolish 
indeed if they permit the fiddling day to 
day price changes, and rumor spreading, 
to cause them to alter their plans for a 
constructive position. 

Our banking and general financial po- 
sition is strong; deflation in industry is 
fairly complete; and then the prices of 
good securities are down below what even 
the most rigid and conservative estimate 
could describe as intrinsic value. Those 
factors justify the conclusion that, no 
matter what the current movement of 
prices may be, the coming of Spring will 
bring business expansion and general im- 
provement. 

a 
Copper Merger Talk 

The President of the National City 
3ank, who is quoted in this issue in con- 
nection with his view of the outlook for 
1922, asserts that the year will be one in 
which the big industrial developments will 
be along the line of mergers and consoli- 
dations. The financial district has been 
speculating a great deal lately as to what 
may or may not be done in the way of 
getting several of the larger independent 
steel companies together. There also is 
considerable interest in possibilities for a 
larger copper merger. 














January 
Investment 


Suggestions 


Savings Bank Bonds 
Yield 4.70% to 6.75% 


Railroad Bonds 
Yield 5.90% to 7.35% 


Corporation Bonds 
Yield 6.00% to 9.00% 


Send for List H-138 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago Detroit Milwaukee 
Denver Los Angeles 
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Investment 
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No. XL—44 


Investment Securities 


3oston Cleveland Detroit 
Minneapolis Pittsburgh 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 


105 S. La Salle St., Chicago 


Philadelphia 
Scranton 








A SIGN POST OF 
SAFETY 


The record of S. W. Straus & 

Co., now 40 years without loss 

to any investor, is a sign post 

pointing the way to safe January 

investments. 
} 


Our booklet, ‘“‘Common Sense in Invest- 


ing Money,” tells the reasons for this 
record and shows how investors may 
profit by it. Write for it today, and 


specity 


Booklet A-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderhbilt 8500 
40 Years Without Loss to Any Investor 








Copyright 1922, by S. W. Straus & Co. 
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The Story of Kresge 


The early history and rapid growth of this 
important 5c. and 10c. Chain Store System 
have been graphically set forth in a series of 
articles appearing recently in a prominent 
financial magazine. 

How the Company has been able to increase 
the earnings on its Common Stock from 1.71% 
in 1909 to 26.13% in 1920 (in spite of heavy 
war taxes) is thoroughly explained therein. 
What its present remarkable earning power 
should mean to its Common Stockholders in 
1922 is also discussed at some length. 


Reprints of these articles will be sent 
promptly upon request for Bulletin \°-65 


George H. Burr & Company 
Equitable Building 
New York 
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have successfully come through both the 
war and the subsequent reconstruction 
periods without an important failure has 
increased the standing of these securities 
as investments immeasurably. The com- 
ing year will be marked by many new and 
important bond issues to finance improve- 
ments but a very large portion of the new 
funds needed will come from the sale of 
junior securities to the customers of the 
various 


local companies. 


“The industry is not overbuilt for pres- 
ent conditions, which means that it must 
expand enormously to be prepared for the 
increased business gradual 
though unmistakable return towards nor- 
mal industrial growth will demand of it. 
The electrical ingustry is progressing and 


which the 


in my opinion 1922 will prove a banner 


year from every viewpoint, because the 
vision of the leaders of the industry is 
such as to lead it both wisely and ag- 
gressively.” 

k * * 


Steel Outlook Encouraging 
Sees Hope Ahead; a Better 
Year 
CCORDING to an authority in 
iron and steel industry, 


Industry 


the 
the prospect 
than it 
ago.. One of the favorable 
signs is the very small supply of steel 
which is in 


for 1922 is considerably brighter 


was a year 
It is not 
to be expected that during this and the 
next month the reports of the steel trade 
will be very encouraging, but there must 


consumers’ hands. 


be some stimulation in buying early in 
March. The companies are all in need 
of orders, but at the same time the need 
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of consumers for steel is almost equally 
apparent. 


The immediate future of demand and 
prices is not very clear. Producers are 
not predicting very large railroad buying. 
Last year buying for the account of the 
carriers amounted to only about 15% of 
the total. This leads the industry to feel 








1921 } 
Average Prices of 40 Bonds and 50 Stocks on the New_York | 
Stock Exchange | 














Return of Bonds as a Standard of 
Investment 


safe in counting on great improvement 
during the current year. 

In its weekly review Jron Age says in 
part: 


“The steel trade enters upon the new 
year in a spirit of qualified hopefulness. 
lhe fact is emphasized that the country 
has been swept bare of steel, and that con- 
sumers having used up considerably more 
material in 1921 than the mills shipped to 
them, now have the mills as their sole 
dependents. While capacity will continue 





well in excess of demand, a 60% opera- 
tion early in the new year is not con- 
sidered too much to anticipate. 

* * x 


Improvement in Copper Export 
Foreign Orders Since January 1 Fairly 
Large 
on sales of since the 

opening of the new year show some 


copper 
increase. The Copper Export Association 
has closed contracts for shipment to Ja- 
pan, Germany and France. Italy and 
England have been buyers in small lots. 

The domestic demand continues small, 
as most of the companies have not as yet 
completed their inventories. 


The copper producers are watching with 
keen interest the outcome of the present 
meetings between the premiers of Great 
Lritain and France regarding possible re- 
duction of German reparations payment. 
They believe that if these payments are 
reduced, Germany large 
buyer of our copper. 


will become a 
On the whole, the outlook for the cop- 
per industry can be said to be about as 
good as it is for any other industry. The 
confidence and optimism which is ex- 
pressed by leaders in the electrical manu- 
facturing industry suggests a large do- 
mestic consumption of copper during the 
year. The stocks of the producers of red 
metal have had a fairly good advance 
stock market wise, but in many instances 
profit taking has reduced the lead, which 
was recorded in December. The techni- 
cal position of these stocks is believed to 
be such as to justify anticipation of a 
broader advance later on. 
aoee 


U. S. Steel Holdings 

The number of individual holders of 
common stock of the United States Steel 
Corporation touched and passed last year 
for the first time the 100,000 mark. At 
the end of the year there were 107,429 
different owners of the big company’s 
junior issue, the largest number in its 
history. As a result of steady absorption 
by investors during the period of low 
prices for the stock the number of stock- 
holders increased nearly 12,000 during the 
year, which is not a record increase, but 
the steady widening of distribution for 
the issue was regarded as significant by 
those able to analyze the situation. 


The 100,000 mark was reached at the 
very beginning of 1921, and when the 
dividend checks for the first quarter were 
mailed in March they went to 104,376 
persons. 


The following table gives a comparison 
of the number of stockholders at the end 
f every quarter beginning with 1910: 


Fourth Third Second First 

Quart. Quart. Quart. Quart. 
SPA: . Genccce 107,489 106,723 105,310 104,376 
Pc wae Rete 95,776 90,952 87,229 ,5383 
ee 74,318 73,456 74,071 78,018 
SE cine cones 72.779 65,862 63,507 61,044 
ES» ac duisthre 51,689 44,789 43,842 42,564 
eres 37.720 40,430 41,156 41,910 
eee VaSous ens 45,767 51,169 55,907 56,825 
1914 ........ 52,785 650,195 47,695 47,221 
1913 46,460 44,398 41,324 38,8679 
Te 34,213 34,645 35,106 36,555 
1911 ........ 35,011 $1,472 29,853 20,2385 
TPO vnicicvcss See 28,910 24,435 22,083 
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Market Fairly Active; Trading Light 
HE first week of the New Year was not one of any great volume of trading, 
so far as the bond market was concerned. However, there was considerable 
activity, with prices ruling generally steady. 
Many railroad issues were in good demand, while the industrials were inclined to 
be dull. A feature of the week was the strength of the bonds of sugar companies. 


An influence which brought the sugar obligations to the first rank of attention 


was the announcement of intention to pay interest on Cuba Cane issues. 


Following 


this news, all sugar bonds displayed a decided upward tendency. 


The liberty loans were inclined to fluctuate irrationally last week, being alter- 


natingly soft and strong. 


British issues outstanding features. 


There was some selling for the purpose 
of taking profits, by investors who had 
carried bonds over the end of the year in 
order to avoid paying taxes on the last 
year’s account. The indications, however, 
are that the coming year will see a re- 
sumption of purchasing by those who have 
taken their profits on purchases made in 
October and November. 


Generally speaking, last week’s market 
was rather disappointing and, as is usual, 
there was a certain amount of pessimism 
apparent. Going back over the record of 
past years, fails to find excep- 
tions to the confusion which was displayed 
last week. Usually, following New Year's 
Day, there is more or less irregularity, 
er uncertainty, which sometimes continues 
to the middle of January, when there is apt 
to occur a substantial advance in prices. 
Possibly had this year not been intro- 
duced by the announcement of the diffi- 
culties of a large Chicago banking insti- 
tution, the character of the trade might 
have been different. There also is to be 
mind the fact that the market 
had been advancing quite steadily for 
some weeks, and the opportunity to take 
profits, without being compelled to enter 
same on the statements for last year’s 
business, could not be overlooked. 


one few 


borne in 


In connection with the minus signs of 
the past week, it must be noted that the 
declines of speculative character predom- 
inated, and there was nothing in the way 
of what might be called essential change. 
This latter is to be understood when one 
realizes the actual course of money rates. 


There was quite a large amount of new 
financing brought into the market in the 


January 9, 1922 


Foreign government loans were generally steady, with the 


past week, all of which was as well re- 
ceived and as quickly absorbed as had 
been the new at the 
weeks of 1921. 


financing closing 


At mid-week the total offering of new 
securities, ranging from foreign govern- 
ment and soldiers’ bonus bonds to mu- 
nicipal issues, was $76,447,000. One of the 
most important of the following offerings 
was a new issue of $40,000,000 6% gold 
bonds of the Dutch East Indies. The 
bonds mature in twenty-five years, are 
non-callable for ten years, and are offered 
at 9414, at which they yield 6.45% if held 
to maturity and 6.75 if called on the 
option date. The syndicate is composed 
of the Guaranty Company, Harris Forbes 
& Co., Kidder, Peabody & Co., Lee, Hig- 
ginson & Co., the Chase Securities Com- 
pany, the Bankers’ Trust Company and 
the Union Trust Company of Pittsburgh, 
the Continental and Commercial Trust 
and Savings Bank, the Illinois Trust and 
Savings Bank of Chicago, and the Union 
[rust Company of Cleveland. 


The bonds are to be dated January 1, 
1922, and mature January 1, 1947. They 
are redeemable, after the first ten years, 
as a whole at the option of the Govern- 
ment, or in part for sinking fund pur- 
poses only at par and accrued interest, 
such redemption to be by lot and at the 
vearly rate of one-fifteenth of the amount 
of the bonds outstanding January 1, 1932. 
The interest, payable semi-annually, is to 
be paid in United States gold coin of the 
present standard weight, at the main office 
of the Guaranty Trust Company of New 
York, without deduction for any taxes, 
present or future, of the Netherlands or 
Dutch East Indies Government. 








Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 


Refunding 6s 
Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















Rhilway Steel- 


Spring C 

A discussion of this com- 

pany’s position is presented 

in current issue of our 

“Securities and 
Commodities Review” 


Copy sent upon request. 
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Liberty Building, Philadelphia 
Woodward Building, Washington 
Miami Beach, Florida 

Amsterdam, Holland 





























READ 
“Borrowers on Strike” 


and list of 
Investment Suggestions 
Send for Circular F. 1. 
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Clark, Childs & Co. 


MEMBERS 
New York Stock Exchange 


k Metal Exchange 


connections 


other important markets. 
plete organization for transactions 
in foreign exchange and foreign se- 


{| A well-equipped depart- 
for investment and unlisted 
securities. 


Telephone: Rector 6600 


New York Cotton Exchange 
New York Coffee Exchange 
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New York City. 
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Mr. MitcHELL has some very decided 
views about the labor situation which, he 
asserts, is standing in the way of com- 
plete prosperity. His position is to be un- 
derstood from the following quotation 
which puts his views in concrete forms: 

“There is a maxim that represents I 
should say a first principle, which says 
that “the laborer is worthy of his hire.” 
This must in the last analysis have some 
relation to a stabilized standard of values. 
The laborer is entitled to a return for his 
service that will permit his employer to 
manufacture in competition and receive 
an adequate return on his invested capital 
and a fair profit to boot. Wherever labor 
in any industry demands a compensation 
that violates this principle, labor is retard- 
ing a return to prosperity. 


LABOR WAGE 

“When I was a boy living in New Eng- 
land, Lynn was the one great shoe center 
of the United States, and I understand it 
has developed extensively in recent years. 
I was amazed to learn, however, quite 
recently that there were but two shoe 
factories in Lynn now in operation, and 
that those two factories were manufac- 
turing that the reason the 
rest were shut down was because labor 
was still demanding practically the equiva- 
lent of the war-time wage, a wage nearly 
fifty per cent. in excess of the wages which 
I knew were being paid and gladly ac- 
cepted in that shoe center which has been 
built up far more recently—St. Louis. 
Can and will the Western farmer buy 
shoes that are produced at the war-time 
wage when his own product is being sold 
at pre-war time prices? Obviously, no! 
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And there can be no commercial rehabili- 
tation, no sound prosperity, while such 
discrepancies, such disorganization exist. 


“The farmer’s products may be—they 
probably are—selling at lower prices than 
they should, for naturally in the absence 
of a normal buying power in the idle or 
partly idle laborer in Lynn and elsewhere, 
there cannot be a demand for the agri- 
cultural products of the Western farmer 
that will give to his prices a normal level. 
Assuredly the Western farmer cannot and 
will not buy Lynn-made shoes until there 
is some approximation of real value be- 
tween the bushel of wheat he offers and 
the shoe that is offered from Lynn. 


PURCHASING POWER 


“The laborer is worthy of his hire,” but 
that worth will be measured not only by 
what the wage will buy but by the com- 
petition coming from within this country 
and as well from those European coun- 
tries where labor, and efficient labor, mark 
you, is working today for less in many 
cases, measured by the things which the 
wage will purchase, than in pre-war days. 
If we would have prosperity, the laborer 
must adopt himself to the changed condi- 
tions just as the manufacturer and the 
merchant find they themselves must. He 
must remember that hard work and a free 
giving of his full strength are essential 
to the competition of the day; and that, 
and that only, will bring him a return in 
the desired things of life. These are the 
proper measure of wage—not the actual 
amount of cash that comes in the pay en- 
velope.” 


I always have supposed that Massa- 


chusetts, and particularly Boston, busi- 
ness men were inclined to approve any- 
thing in the shape of what is called “pro- 
tective tariffs.” They may or may not 
be. I wonder what they thought about 
Mr. MircHetw’s frankly spoken opinions 
regarding certain tariffs being levied 
against Canada at the present time. Here 
is what he said in his Boston address last 
week, and it echoes what he has stated 
previously in my talks with him: 
FOREIGN SITUATION 

“We hear a great deal of talk these days 
about the foreign situation, and as that 
subject is mentioned our minds as a rule 
revert immediately to Europe. American 
business men and economists have been 
there by the score this past year, and as 
a rule we find them returning with this 
one thought uppermost in their minds. 
It is that the Allied Nations who are de- 
manding payment of severe indemnities 
are practicing folly in asking the impos- 
sible since they will not permit a free 
flow of goods from Germany through 
which the economic stability of that coun- 
try may be established and the means 
created for producing the wealth with 
which the indemnity is to be paid.. But 
are we not ourselves practicing similar 
and perhaps greater folly with our own 
immediate foreign neighbors? I speak 
especially of Canada. 

“Canada has long since been our best 
customer, last year taking our exports in 
the amount of about a billion dollars— 
products which we are well fitted to pro- 
duce and must find a market for. Canada, 
on the other hand, has shipped us prin- 
cipally grain, timber and paper products 
to an amount of about seven hundred mil- 
lion dollars, leaving a balance in our favor 
of about three hundred million dollars last 
Her timber and paper products have 
filled a vacuum in our supply enabling 
us to conserve the limited timber tracts 
own country. Her grains have 
come to us for milling, the delivery from 
the mills constituting, as I choose to 
view it, a part of our exports to England 
and to Europe, while furnishing additional 


year. 


of our 


. traffic to our railroads. 


IMPOSING TARIFF 

“We have taken steps during the year 
to kill that mast desirable trade by plac- 
ing a tariff of thirty-five cents per bushel, 
for instance, upon Canadian wheat. By 
so doing we are antagonizing these neigh- 
bors of the North to the point where they 
are seriously discussing a retaliatory tariff 
that doubtless would in the ultimate re- 
sult in their milling their own grain and 
exporting their flour in competition with 
our exportable supply, as well as inviting 
English and European goods to enter their 
boundaries, not on even competition with 
us, but under a freedom from tariff that 
would practically put our goods out of 
competition. By this process we _ shall 
have succeeded in antagonizing a good 
neighbor, we shall have fostered an export 
competition that may in time be exceed- 
ingly serious, and we shall have taken 
from American industry a huge 
market that must obviously reduce the in- 
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20 PROSPERITY POINTS 
As Seen By Wall Street 


HE year 1922 promises to be 
one of increased business in 
practically all lines. Factors that 
instil confidence at this time may be 
summarized as follows: 

1. Favorable progress at Limita- 


tion of Armament Conference. 


2. Settlement of the Irish prob- 


lem. 


3. Improvement in foreign ex- 


change. 


4. Betterment in the labor situa- 
tion. 


5. Fewer strikes. 
6. Lower cost of living. 


Lower cost of credit. 


NS 


8. Higher bond prices. 


9. Improved transportation situa- 


tion. 
10. Liquidation of “frozen loans.” 
11. War Finance aid for farmers. 


bond 
prices. 


12. Improved stock and 


13. Economy programme of new 


Administration. 
14. Plans for reduced taxation. 
15. Plans for international confer- 


ence on finance and econom- 
ics. 
16. Development of foreign trade 


problems. 


17. The sound banking position of 
the country. 


18. Our enormous gold holdings. 











19. Excellent bank earnings dur- 
ing year. 
20. Betterment in certain lines of 
industry. 
dustrial earning power, the rewards of 


which would constitute a buying power for 
the very agricultural products that we 
are thus attempting through the tariff to 


protect.” . 


Those were trenchant words. But they 
were no less strong and frank than his 
criticism of policies toward Cuba in con- 
nection with the industry. His 
pronouncement in that connection was con- 
sidered as sufficiently striking to merit re- 
production as a separate insert in the body 
of this report. 


sugar 


The fact that Mr. MircHety has pre- 
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vailed upon the directors of the staid old 
National City Bank to depart from its 
time-honored role as friend, counselor and 
helper of government and millionaire in- 
dividuals and corporations, and come into 
intimate touch and relations with what 
some call the “common people,” 
illustrates the manner of man he is. 


might 


Each work day the vice-presidents of 
the National City Bank come together 
with their president and talk things over. 
And there isn’t one of them but looks 
upon those little conferences as a bright 
spot in the day’s run of duties. There 
is nothing of the superior man in Mr. 
MITCHELL’s meeting with his fellows. He 
has his New England ancestry behind him, 
and more than the usual compliment of 
modesty. He is self-made, but he is not 
a worshiper of his amaker, as so many 
ordinary humans might be were they to ad- 
vance, meteor-like, in the world of finances 
as he has. 

inidiiienipies 


Am. Beet Sugar Gain 
The outlook for the beat sugar industry 
at the present time is believed to be entirely 
satisfactory and for this reason, it is no 
difficult matter to broad 
advance in the price of the stock, and 
the comparatively large amount of buy- 


explain the 


ing which came into the market around 
mid-week, and resulted in a net gain of 
nearly four points being scored. 


—_——Q-———— 


International Paper Decline 

Writing at mid week, International 
Paper seems to be in a favorable technical 
position, its price representing a decline 
of more than 8 points from its last month’s 
high. This price level is the result of the 
break, which occurred on the resumption 
of trading following the holiday, and it 
would not be surprising were the coming 
week to result in a 


substantial marking 


up of the price of the stock. 


oo 


South Porto Rico Sugar 
A mid-week advance on a smail volume 
of trading of 5 points for South Porto 
Rico Sugar, suggests a favorable techni- 
would lend 
facility to any effort to bring about an 
active and 


cal position, which seem to 


constructive market for the 
stock, based upon the apparently improved 
status of the sugar situation. 


— —Q—— - 


Burlington Boom 
The proposed purchase of $15,000,000 of 
new equipment by the Chicago, Burling- 
ton & Quincy Railroad, according to ad- 
vices received here, will include 500 stock 
1,300 2,500 box 
3,000 composite coal cars, 12 dining 


refrigerator 


cars, cars, 
cars, 
cars, 5 chair chairs, 54 passenger coaches, 
12 baggage cars, 22 mail cars and 22 mis- 
and 


cellaneous combination cars. 


Interests identified with the company 
said the order was to prepare thoroughly 
for “the great volume of traffic which is 
destined to move with the coming revival 


of business.” 











Investments Which Yield 
Liberal Returns 


Many high-grade 
purchased at 


securities may still be 
prices which assure the 
investor a return—in many cases extend- 
ing over a long period of years—con- 
siderably higher than the yield which 
he will probably find it possible to ob- 
tain if he investing until after 
interest rates have returned to their 
normal level. Our circular entitled 
‘Passing Opportunities” offers sugges- 
tions that should be helpful to those 
who now have under, consideration the 
investment of their surplus funds. 


Write for Circular No. 1596. 
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“Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 

















Overstaying 
the Market 


Big profits have been allowed to run into even 
larger losses by overstaying the market. 
Our DAILY LETTER seeks to point out the 


selling time in the market as well as the buying 
time. 


"Is the*Fall Rise Over ? 


This subject is covered in our Daily Letter. 
Ten leading and active stocks are analyzed mar- 
ketwise and statistically to determine whether 
they are not selling too high. An immediate 
trial subscription, which is $10 for the month, 
may make or save you hundreds of dollars. 


Our Weekly Letter is $5 a month. Sample 


copies of Daily or Weekly Letter sent FREE 
on request to Department F-W. 


Town; Topics Financial Bureau 


In Continuous Existence 32 Years. 
44 Broad St., New York 


(Wall Street Journal Bldg.) 




















= 


Munds, 


‘Rogers G 
Stackpole 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 





25 Broad Street 


New York City 


























| 


Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
310 Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 


| 








| 
| 
| 
| 
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York One-Year Secured 7% Gold Notes. 
A new issue of $20,000,000. Secured by 
pledge of stock of the New York Edison 
Co. Dated December 1, 1921. Interest 
June and December 1. Coupon notes of 
$1,000. Not callable. A direct obligation 
of the company, and secured by pledge of 
$28,000,000 par value New York Edison 
stock. The funded debt of the company 
will consist of these notes and $25,000,000 
five-year 7% convertible gold bonds, due 
February 1, 1925. A high grade obliga- 
tion. 


Goodyear Tire and Rubber Company 
10-Year 8% Sinking Fund Gold Deben- 
ture Bonds. An issue of $27,500,000. 
Dated May 1, 1921. Due 1931. Originally 
offered last May to common and preferred 
stockholders at 99 and interest, with a 
bonus of one share of common stock for 
each hundred dollars of debentures. The 
entire issue was bought, subject to this 
offer, by a syndicate of banks and bankers. 
This is the sole funded debt of the com- 
pany, except the closed first mortgage of 
$30,000,000, due 1941. It is fully described 
in our Red Book. These debentures were 
lately offered at 99%4 and interest. This 
issue is more speculative than the pre- 
vious mentioned bonds, and is apt to be 
influenced largely by the future earnings 
record of the company. 


Public Service Railway Company 74%4% 
Equipment Trust Certificates, Series E. 
An issue of $1,820,000, under the Phila- 
delphia plan. Guaranteed principal and 
dividends by the Public Service Corpora- 
tion of New Jersey. Semi-annual divi- 
dends payable February and August 1. 
Certificates and dividends payable at the 
office of the Trustees in New York City. 
Certificates in denominations of $1,000, 
registerable as to principal. Dated Aug- 
ust 2, 1920, and maturing in semi-annual 
installments of $140,000 from February 1, 
1922, to August 1, 1925, and $42,000 from 
February, 1920, to August, 1930. The 
cash payments equals about 36% of the 
cost of the equipment. Company pays the 
normal Federal income tax of 2%. This 
issue can be rated as a gpod investment 
for the average business man who de- 


mands safety rather than speculative pos- 
sibilities. 


Alaska Railroad Company 
First Mortgage 6% 20-Year Sinking Fund 
Gold Bonds. Due 1941. A new offering 
of $1,500,000. Interest January and July 
1, without deduction for present normal 
Federal income Coupon bonds of 
$1,000, with privilege of registration as 
to principal 


Anthracite 


tax. 


Redeemable as a whole or 
in part by lot on any interest date after 
January 1, 1926, on 60 days’ notice at 105 
and accrued interest. The company will 
create a sinking fund into which it shall 
put a minimum of 25% of its net earn- 
ings. These bonds are issued to provide 











New Investment Issues 


(Concluded from page 43) 


Ugg 
funds for retiring $125,000 of existing 
bonds, eliminating current indebtedness 
and providing for improvements. Orig- 
inally offered at 85 and accrued interest 
to yield about 744%. This bond is more 
or less speculative in character because 
statistics available as to the earnings of the 
company suggest the necessity for fur- 
ther seasoning before an investment rat- 
ing can be given to the company’s securi- 
ties. 


Morgan Engineering Company First 
Mortgage 20-Year 8% Sinking Fund Gold 


Bonds, Series A. A new issue of $1,500,- 


000. Due 1941. Not callable during the 
first ten years. Interest May and No- 
vember 1. Principal and interest pay- 


able in gold in New York. Coupon bonds 
of $1,000 and $500. Registerable as to 
principal. Authorized first mortgage 
bonds, $5,000,000. Company pays normal 
Federal income tax up to 2%, and re- 
funds Pennsylvania tax for four mills. 
Callable on any interest date after No- 
vember 1, 1931, at prices varying accord- 
ing to maturity. An annual sinking fund 
is provided, beginning September 1, 1924, 
sufficient to retire 85% of Series A bonds 
by maturity. The company manufac- 
tures traveling cranes and heavy ma- 
chinery. Proceeds will be used to refund 
current indebtedness and provide addi- 
tional working capital. These bonds bear 
detachable stock purchase warrants en- 
titling the bearer at any time within seven 
years from the date of the bonds to pur- 
chase five shares of the common stock of 
the company for each warrant attached to 
$1,000 bond, or 2% shares for each $500 
bond, at the price of $200 per share. This 
issue is somewhat speculative because of 
the fact that it is not as marketable as 
the other better known securities and be- 
cause it is apt to be influenced more or 
less by the earnings of the company 
itself. However, it ought to grow steadily 
as the earning power of the company be- 
comes more fully demonstrated. 


Taylor-W harton Iron and Steel Company 
First and Refunding Mortgage Sinking 
Fund 7%% Gold Bonds. Authorized 
$4,000,000 Series A limited to $3,250,000. 
Due 1946. Interest January and July 1. 
Callable at 105 and accrued _ interest 
through sinking fund. Company agrees 
to pay normal Federal income tax up to 
2%, to refund Massachusetts income tax 
not exceeding 6%%, and Maryland tax 
of 4% ‘mills. Issue not subject to per- 
sonal taxes in New Jersey. 
Exempt from Pennsylvania tax of four 
mills. Coupon bonds of $1,000 and $5,000, 
registerable as to principal only. On July 
1, 1923, and semi-annually thereafter, the 
company agrees to set aside as a sinking 
fund an amount equal to 1% of the maxi- 
mum amount of this issue outstanding. 
Bonds retired are to be kept alive in the 


property 
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sinking funds. Bonds for extension and 
improvements are limited to two-thirds of 
the cost thereof. This issue is somewhat 
speculative because of the fact that it is 
not as marketable as the other better 
known securities and because it is apt to 


be influenced more or less by the earn- 
ings of the company itself. However, it 
ought to grow Steadily as the earning 
power of the company becomes more fully 
demonstrated. 

Further information given on request. 


A Brief Review of Cosden’s Status 


Record of the Company Is a Favorable One; Outlook for 
Earnings Fairly Satisfactory 
By JOHN F. McLAUGHLIN 


URING the strong market action 
D in oil securities in the closing 
weeks of 1921, one of the stocks 
which came in for a great amount of at- 
tention was CospEN, and it, therefore, will 


be timely to devote some space to a brief 
analysis of the status of the company. 


The common shares have ranked above 
the junior stocks of the low priced com- 
panies, and have had the greatest advance 
from the low levels which prevailed last 
summer. 


Cosp—EN & Company of Delaware was 
organized in 1917 as a holding concern for 
a company of the same name, which had 
been incorporated in 1913. The old com- 
pany acquired all of the property of J. S. 
Cosden & Company and the Southwestern 
Refining Company. The present company 
owns the entire capital stock of Cosden 
Pipe Line and the Refinery at West Tulsa, 
as well as an interest in oil and gas pro- 
ducing leases in several counties in Okla- 
homa. There are other companies in- 
cluded in the consolidation, among them 
being the Process Company, the Cosden 
Building Company, Seneca Coal Company, 
and Cosden Oil & Gas. 


EARNING POWER 

CospeN & CoMPANY was the refiner and 
distributor of the production of Cosden 
Oil & Gas, while the latter was the pro- 
ducer of crude oil and gas. According 
to latest statistics, the properties now 
owned, or controlled, comprise 22,000 
acres of producing leases and 292,000 
acres of undeveloped leases, which are 
chiefly located in Oklahoma, Kansas and 
Texas. The system of pipe lines is com- 
prehensive, and the company owns sev- 
eral thousand tank cars. While CospEN 
& ComMPANY to a great extent is a pro- 
ducer of crude oil, most important part 
of its business is that of refining and 
marketing. Because of this it is believed 
that the earning power of the company 
is more stable, inasmuch as it is not so 
likely to be susceptible to the risk that is 
attached to crude production 

More or less complete returns are 
available for the first nine months of last 
year, and these show a net income of 
$3,951,373, before depreciation and deple- 
tion, which would be equal to $4.90 a 
share of common outstanding not includ- 
ing Atlantic Petroleum. The latter cor- 
poration in the same period earned a net 
of $606,755. Were this latter item added 
to the net shown for Cosden, there would 
be a balance equal to about $4.50 a share 
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on the 987,910 shares, which will be is- 
sued after the exchange of stock is made 
in connection with the acquisition of At- 
lantic Petroleum. 


Basing the estimate upon the foregoing, 
the 1921 final earnings would be approxi- 
mately $6 per share before deductions. 
This, it is believed, is a conservative esti- 
mate. 


DIVIDEND PAYMENT 

The company has been paying divi- 
dends on the present common stock capi- 
talization, which is of no par value, at 
the rate of $2.50 annually, since May, 
1920. Previous to that time the dividend 
payments were irregular in amount and 
were composed of both stock and cash. 
In 1920, the company reported earnings 
of more than 13 million dollars, as com- 
pared with $8,013,412 in 1919. 


The present capitalization is composed 
of $7,050,148 of bonds and notes, $3,595,- 
040 of 7% cumulative preferred stock, 
with a par value of $5, and 987,910 shares 
of common stock without par value. Of 
the common stock, 181,530 shares will be 
issued in exchange for Atlantic Petroleum 
on the basis of two shares of CospEen for 
three of Atlantic Petroleum. This lat- 
ter company is the owner of several thou- 
sand acres of producing and undeveloped 
leases in Oklahoma, Texas and Kansas, 
and also has a number of gasoline plants. 


FIRM POSITION 

Recently, even when the oils came in 
for profit-taking, Cosp—EN managed to 
maintain a fairly firm position, and with 
further improvement in the oil industry, 
which is forecast by competent observers, 
it would not be surprising were the stock 
to record substantial improvement over its 
present level. 


CospEN is a newcomer on the New 
York Stock Exchange, it having been 
listed in the spring of 1920. In 1920 the 
high price was 4334. Last August, the 
stock sold as low as 224%. At this writ- 
ing the quotation is around 34 and pur- 
chasing has been recorded in very large 
volume. 

a haathinilsieate 
Sears, Roebuck Business 

December was one of the largest months 
in the history of Sears, Roebuck & Co. 
in point of orders received. Over 2,000,- 
000 orders were received, or 25% more 
than a year ago. Average amount per 
order, in dollars, was 20% less than De- 
cember, 1920. 
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for Standard Oils 


The Standard Ol! subsidiaries, since their 
segregation from the Standard Oli Company of 
New Jersey, bave established a remarkable 
record fer periodical distribution to stock- 
holders of accumulated profits, io the form of 
big stock dividends. In fact, at the present time 
there are eleven of the subsidiary Companies 
which have accumulated safficient surpluses to 
justity distribution of stock dividends ranging 
trom 100% to 1,000%, these companies being 
dealt with io detail io our bi-weekly publication 


“Income Building” 


This publication, which is devoted to the 
discussion of developments ia railroad, tedas- 
trial and oil corporations, with special refer- 
ence tc those companies ia whese securities 
fends may be profitably invested, will be seat 
without obligation, inclading booklet giviag a 
convenient method of buying the Standard Oils. 
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An Interesting “Coaler” 
(Concluded from page 42) 


oI TAU A EEOC 


TTR TTD Tee CP Co LL cc 


serious need for new equipment is one 


which affords reason for encouragement 
vhen we look into the future with a view 
to estimating the indicated earning power. 

Then there is 
financial position, which is a reason for 
The 


working capital at the end of 1920 is esti- 


the company’s strong 


satisfaction to stockholders net 


mated at about $34,400,000. That total 
ompares with about 15 millions at the 
end of 1919, and 24 odd millions at the 
outbreak of the European war. There 
was a deficit in 1918 

The following tabulation shows the 


carnings for the preferred and common 


stocks prior to the war, during the war 
period, and since then 

Year Pret, Com. 
1912 41.2% 10.3% 
1913 48.6 10.5 
De Po ited ack es ee 44.7 8.97 
1915 eer iehk 45.2 8.77 
1916 94.8 17.8 
TES eee eae eS 82.4 15.0 
LU | SES RE geet he 59.80 10.64 
(1) | USES oe ear 16.93 2.46 
1921* .. e6 5.42 


*Indicated or estimated. 

The earning of 5.42% last year for the 
so bad, consider- 
the 


The fact that a very 


common stock was not 


ing the circumstances under which 
showing was made 
probable im- 


conservative estimate of 


provement in gross this year, and in 
operating ratio, should result in a show- 
ing of close to 11% for the common af- 
ter all other deductions, the strong finan- 
ind equipment position of the com- 
the 
seem to justify expectation of a 
the 


com- 


cial 


pany, and the character of manage- 
ment, 
substantial 
stock. 


well 


improvement for 
The of the 
secured and attractive as 
They are well protected by 
earning power. Any 


price 
‘ommon bonds 
pany are 
investments 
enhancement in sur- 
plus for the stocks must of necessity sug- 
gest improved statistical backing for the 
bonds and therefore possibilities for price 
accretion. 


Oo— 

Telephone Properties 
The New York 
had investments of 


Telephone Company 
$244,574,000 in tele- 
phone plants and equipment in the State, 
of which $161,000,000 Greater 
New York, according to boak values on 
October 31, 1921. R. A. Trax, the com- 
accountant, told the Public 
Service Commission at its resumption of 


was in 


pany’s chief 


the State-wide inquiry into the affairs of 
the company. The company’s land and 


buildings in 


the State were valued at 
$35,000,000, the witness said. 
New construction in progress in the 


State last October amounted to $20,000,- 
000, and the entire proceeds of the com- 
pany’s recent $50,000,000 bond issue will 
go toward expanding its facilities in New 
York State. 
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every year. 
| ten years to come. 


penny lost in 37 years. 





safer. 


Investigate. 


Trust Bonds.” 


A Long Term Seasoned 
7% First Farm Mortgage 7% 


represents the ideal investment obtainable today. 


No fluctuation in value with margin of security increasing 
A dependable income-producing investment for 


The principle of Safety has always been the most important 
factor in the selection of the farm loans we offer. 


Our Company’s farm mortgages assure you of a 7% per 
annum return for ten years to come. Nothing better—nothing 


Send for free booklets, “Why Collins Farm 
Mortgages Are Safe,” “As Others See Us,” and “8% Collateral 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 


Not a 

















Confidence in Westinghouse 


There continued to be developments in 
the situation affecting Westinghouse Elec- 
? 


ric, which justified continued confidence 


in the future of the company’s stocks. 


Westinghouse International, which 
handles the foreign business of the parent 
which 
indicates considerable encouragement over 


, based to 


company, has issued a_ statement 


the outlook for business in 1922 


a large extent on inquiries, which are 
running from 20% to 30%: more than dur- 
ing the last quarter of 1921. The decision 
of the Chilean State 


Westinghouse apparatus in electrifying 116 


Railways to use 
miles of main line, requiring 39 locomo- 
tives, was one of the outstanding features 
contributing to the strength of the present 
statistical position of the company 


——_—()—_—_—_- 


Atlantic Gulf Buying 
A stock to come out of its rather long 
last Atlantic 
Gulf which responded to somewhat spirited 


period of quiet week was 
buying, with a net gain at mid-week close 
to two points. There is nothing especially 
for the 
awakening of interest in the stock, but the 


favorable in the news to. account 


recent price level was so low as to make 


it possible to bring about an upward 


movement without any news upon which 


to predict operations 


———() 


Burns Brothers Position 


There was a demonstration around mid 
week last of ability on the part of Burns 
stock to 
of favoritism in the specialty group, when 
the price was advanced nearly two points 
in a comparatively small number of trans- 
The strong financial position of 
the company continues to be a factor in 
the trading. 


Brothers maintain its position 


actions. 







TRUST COMPANY [- 
. 
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THE GREAT 
LIFE INSURANCE 
COMPANIES 


conceded to be the most conser- 
vative investors, today give 
preference to Farm Mortgages 
by reason of their superior de- 
pendability and non-fluctuating 


value. Our 
7% NEBRASKA 
FARM 
MORTGAGES 7% 
will meet the requirements of 


the most exacting investor. 

3 to 5 years maturities—inter- 
est payable semi-annually. Val- 
uation never exceeds 33 1/3% of 
actual cost value of the farm. 

Backed by 38 years’ experi- 
ence and complete investigation 
and outright ownership of all 
loans offered. 

Obtainable in amounts to suit. 


Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225.000.00 


OMAHA, NEBRASKA, 
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Interstate Investment 
Company 
Guaranteed Farm and City Loans 


Write for Particulars 


DENOMINATIONS 
$100.00 $200.00 $500.00 $1,000.08 
36 SOUTH STATE ST. CHICAGO, ILL. 
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Productive Value Loans 
By C. M. HARGER 


ITH the systematizatfon of the 
VW farm mortgage business has 

crept into the vocabulary of the 
leaders a new phrase, “Productive value.” 
Unquestionably the selling prices of farm 
land in some parts of the interior have in 
the past three years been far above their 
productive value; that is, in normal times 
crops produced could not pay interest on 
the price per acre. The sound real estate 
loan is based not on market prices in 
boom times but on what the land will 
produce, and the relation of that income 
to the valuation placed on the land. A 
leading Nebraska mortgage banker put it 


this way: “We judge a farm in making 


our appraisements exactly as does an 
Eastern industrial manager judge the pro- 
duction value of a factory. We lay 


stress on the productivity of the particu- 
lar farm which will enable the mortgagor 
to pay from its returns his interest and 
taxes in addition to his living.” It is in- 
teresting to note that this firm has operat- 
ed for many years extensively in west- 
ern Nebraska, it claims, without the loss 
of a dollar, because it followed the above 
principle. Where speculative values of 
realty has gone beyond the production 
value, the high taxes and interest on loans 
make a heavy overhead. The company 
referred to also does business in lowa 
and limited its loans to $75 an acre, which 
if the course had been generally followed 
would probably have lessened the high 
prices to which land went two years ago 
and have been better for the farmers. 


As a practical example of production 
value the western counties of Nebraska 
make a strong showing. For instance, the 
1920 crop in the west district 
averaged, per county, 19 to 28 bushels; 
eastern Nebraska averaged 37 to 42 
bushels; winter wheat, west, 13 to 20; 
east, 14 to 22; oats, west, 27 to 43; east, 
38 to 43; rye, west, 10 to 17; east, 16 to 
21; barley, west, 22 to 35; east, 28 to 37. 
These figures show what is the fact that 
eastern Nebraska is a larger production 
field than western Nebraska and it has a 
greater average rainfall. But the land 
values in eastern counties are four to 
eight times those in western counties, 
giving a larger income to the market value 
than the latter. The two districts are 
extreme, one next the Wyoming line, the 
other next the Missouri river. The ten- 
antry in the except in two 
counties, 20% to 30% of the population; 
in the eastern section from 30% to 60%. 
Four counties of Nebraska have over 60% 
renters on farms. Now the making of 
loans with mortgage banking experience 
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corn 


former is, 


and intelligence can be accomplished with 
the same safety on land of lower produc- 
tion as on high, provided the appraise- 
ment is made with the proper recognition 
of conditions. ‘When so written, the re- 
sults may be as satisfactory as in any 
part of the country. It requires full un- 
derstanding of conditions and values, but 
that is true of making realty loans any- 
where.” While two decades ago there was 
a restless population on the farther 
Western prairies, of late years popula- 
tion has steadied and increased and im- 
provements have been made while sys- 
tematic agriculture adapted to the condi- 
tions has been followed. The result is 
that development is going on in a sound 
and stable manner. The high prices of 
land farther east has induced good far- 
mers to sell and seek cheaper lands where 
the production yalue is greater in propor- 
tion to the market price. The statistics 
tell the story of their success. With this 
development crop failure has become less 
menacing, for crops suited to the climate 
are being raised. This productivity value 
is a good thing to keep in mind in con- 
sidering farm loans and when applied in- 
telligently it means a stability to the loan 
field, regardless of whether the 
price of real estate be high or 


market 
low. 


-—Q——- 


Post-War Deflation 


Although the business year 1921 can- 
not boast of capacity production, record 
earnings and extra dividends it claims 
the distinction of having been ,.the first 
post-war year to face the seriousness of 
the situation and to start the uphill job 
of deflation, according to ALVIN W. 
KrecH, president of the Equitable Trust 
Company of New York. 


In harmony with the views of other 
bankers, Mr. Krecnu finds several satis- 
fving symptoms and betterment at the 
turn of the year and expresses the hope 
that the “destinies of 1922 will be hap- 
pily shaped by the strenuous and courag- 
eous efforts of the last year, which has 
chastened wisely and called for thought- 
ful planning. 


“Victory does not rest after the laurels 
have been plucked,” said Mr. Krecn in 
commenting on the international situation. 
“It is our imperative duty, from self- 
interest if not from any other reason, not 
to abandon those who need our co-opera- 
tion.” 


-O 





Pullman Inactive 


There comparative inactivity in 
Pullman shares in the past week, but the 
stock continued to hold firm around 106. 
The meeting for the purpose of approving 
the sale of Haskell & Barker to the Pull- 
man Company, which was scheduled for 
January 4th, was postponed to January 
12th, to allow time for the Interstate 
Commerce Commission to act on the issu- 
ance of new Pullman stock, 
required for the consolidation. 


was 


which is 








Safety, vital in every investment, is doubly so for 
the widow and orphan. Safety and 7%, plus a 
record of 38 years, in which not one dollar was 
ever lost by purchasing our First Farm Mortgages, 
emboldens us to urge that you send for descriptive 
pamphlet ‘‘I’’ and list of current offerings. 


Securities may 


plan, 


E E.J. LANDER & CO. 
ESTABLISHED I86.3~ CAPITA & SURPLUS $500,000.00 


be purchased on partial payment 





ND FORKS, NORTH DAKOTA. 











9% First Mortgages 9% 
You retain U. S. premium, remitting at 
par here. 


Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bldg., 
10363 Whyte Ave., Edmonton, Alberta. 











COMPOUNDED SEMI- 
ANNUALLY on invest- 
ments in monthly pay- 


10% 


ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 
Details. 


OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 























Connecticut Mills Com. 

Interstate Electric 6s 

American Finance & Sec. 6s 
53 State Street 


Hotch kin & Co, oe sisi sitine 











TI 100 Years'of Commercial Banking 
pHEN, CHATHAM & PHENIX 


NATIONAL BANK 
Capital & Surplus $12,000,000 
149 Broadway, Singer Bidz. 


And 12 Branches 


Nations 


one Tee woes 




















Easy Savineé Plan 
In other countries saving is the rule; 
here it is the exception. Most Ameri- 
cans are recklessspenders. 85% are 
dependent at 60 years. Poverty fol- 
lows in the wake of extravagance. 
Thoughtless living brings grief. 

This need not be so. And it shouldn’t 
You can correct it for yourself. 
There is nowan easy saving planthat 
makes you save. But it does much 
more. Itshows you how to beag 
investor—how to make every dollar 
earn the utmost interest with safety. 


Some save but don’t invest. Their 
money earns them little or nothing, 
and being idle, is easily spent. Others 
would invest but they haven’t learned 
to save. This new_plan solves both 
these problems. By it you save be- 
cause the incentive is always vividly 
before you — the incentive of profit. 
Surely you will want to know the de- 
tails of this novel plan. It will open up 
a new profit for you — a new thrift, 

greater advantages, and eliminates 
worry about the future. “The True 
Story af Plain Tom Hodge” is a fas- 
cinating book that tells you all about 
it. Be sure to write today for a copy. 


Tear out this ad, write your name 

and address in margin, mail to us. 

GEORGE M. FORMAN 
& COMPANY 


Farm Mortgage Investments 
Dept. 1716 105 W.Monroe St. 
Chicago 














Do you understand 
foreign exchange? 


HE subject is a surprisingly 

simple one, yet many fail to 
realize the unusual investment 
opportunity presented by the 
purchase of foreign government 
and municipal securities as a 
result of the existing depreciated 
currency values. 


“Foreign 
Exchange Explained” 


is a veritable encyclopedia on a 
topic with which the American 
public should be more familiar. 
It tells how normal rates of ex- 
change are determined and points 
out the reason for prevailing low 
quotations. 


Call, telephone or write nearest office 


for your free copy of booklet OX] 


WM. H. MCKENNA & CO. 


25 Broadway 
Philadelphia Office 
221 South 15th St. 


Paterson Office 
119 Ellison St. 


New York Offices 
25 West 43d Street 


Chicago Office 
178 W. Jackson Blvd. 


Pittsburgh Office 
240 Fourth Ave. 
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Controls 
world’s 
steel. Its 


this security is 
special 


Vanadium 


over 95% of the 
ene te —f Vanadi 
supply of anadium 
history, earnings, 


dividend record and other in- 
teresting features of value to 
present or future holders ot 


contained in a 
report just compiled. 


Gratis on request for “F.W.-59” 


THOS-}}-[OWLEY & [0 








Stocks and Bonds 


115 Broadway New York 




















100 Broadway 


“BOND TERMS 


DEFINED” 


Booklet gratis on request, also Semi- 
Monthly 
the press. 


Investment Letter just off 


L. A. HUGHES & CO. 


Tel. Rector 2853 
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Stone,Prosser& Daty 


| 52 William St. N.Y. 


__Hanover 7733 











EMMETT IRRIG. DIST. 6s, Ctfs. of Deposit 
EVANSVILLE & 0. VALLEY RY. Ist 58 & Ine. 
SALISSURY & SPENCER R. R. 5s. 
ROCHESTER & LAKE ERIE WATER CO. 4s. 
LAUREL LIGHT & RAILWAY ist 6s 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - - - 
{7 Water Street - - - - - -«- - 


NEW YORK 
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Should Be Severely Punished 

_— a thorough investigation by 

postal inspectors, Federal indict- 
ments have been found against the va- 
rious officials of the HoLiister, WHITE & 
Co. of Boston, and in them are included 
the officers of some of the corporations 
whose securities they had sold. The in- 
dictments charge that in connection with 
the sale of their securities HoLLIsTEr, 
Wuite & Co. in conspiracy with some of 
the officers of their enterprises issued 
fraudulent financial statements on the 
strength of which the securities were sold. 
The postoffice authorities claim that more 
than $1,000,000 was secured from inves- 
tors on the strength of such fraudulent 
claims. The whose _ stock 
Ho.uister, Wuite & Co. sold, were the 
American Textile Soap Co., Rockwood & 
Co., A. L. Sayles Sons Co., Middlebury 
Marble Co., Hartford Automotive Parts 
Co., Spillman Motor Co., Mount -Holly 
Paper Co., the Merrimac Hat Co., and 
the Coe Stapley Co. Among the officers 
of the concern and officials of the above 
enterprises included in the Federal indict- 
ments are FLloyp R. Swirzer, ALLAN H. 
McCarrray, RoLtanp T. VeItcH, EUGENE 
P. Faxon, Ratpo E. Carpenter, ROBERT 
F. WarrEN, Ropert H. Spares, Harry G. 
Fisk, Witt1AM A. WarkKINs, THomas C. 
PERKINS of the American 
Co.; Wittiam M. 
Jones, CHARLES F. Pierce, STEPHEN P. 
GoBLE, ALFRED 7. CARROL, PIERRE F. 
Jones and Wattace T. Jones of Rock- 
wood & Co.; Epwarp F. WILi1AMs, FRED 
L. Sayies, Apert H. SAyYLeEs 
CARPENTER of the Sayles 
Epwarp C. CLARK, WALTER C. 
TeETTER, ELLER B. SHOEMAKER, ARCHER D. 
MerERWIN and J. REx SHOEMAKER of the 
Stapley Co.; W. S. Kyte, of the 
Middlebury Marbie Co.; James M. Car- 
NEY, Jarvis McKay Jounson, Harry W. 
BicELow, Harry A. ALLEN and SHIRAS 
Morris of the Hartford Automotive Parts 


companies, 


Textile Soap 


Evans, WALLACE T. 


and 
HAMILTON H. 
Sons Co.: 


& e 


Co.; Guy Wuitr, T. J. Witson, B. W. 
BurRTSELL and E. O. SpeEttMAn of. the 
SptIman Motors Co.; Downer H. NEWELL 
and James B. Newton of the Mount 


Holly Co.; Epwin P. MarsHatr, Grorce 
C. Curter, BENJAMIN F. 
Puittie W. THOMPSON, 
DatLey and JosErpH FRANK of 
mac Hat Co. 


SARGENT, Jr., 
GRAYVILLE 
the Merri- 
It is evident by individ- 
find themselves in the Gov- 


this arrav of 
ernment net, and will have to stand trial 


upon the charge of defrauding investors 
that the Federal Government is not going 
to leave a stone unturned to convict the 


guilty members of this conspiracy. 

If there has been any fraud committed 
in this case the punishment should be the 
more others that 


themselves 


severe as a lesson to 
with the 
and under this 
guise steal the money of investors. 
There is injury to honest 
finance in a failure like HoLiisteErR, WHITE 
& Co. than there is from a get-rich-quick 
scheme for an investor and a publication 
designed for the protection of the invest- 


they cannot adorn 


cloak of respectability 


greater 


ing public can tell this kind of a wild 
cat from its general appearance. 


But it is exceedingly difficult to detect 
fraud where the bankers go so far as to 
present to the public financial statements 
of concerns whose securities they offer 
when they are not genuine. Such fraud 
can only be detected when certain infor- 
mation as clues become public property 
that would arouse suspicion. It is such 
failures as HoLiister, WHITE & Co. that 
makes th@ public sometimes think whether 
the get-rich-quick artist is any worse 
than the concerns that call themselves re- 
spectable. Of course the legitimate con- 
cerns suffer under any undermining of 
confidence, and as for THr FINANCIAL 
Wortp such failures are the more re- 
grettable as they make its efforts to for- 
ward the interest of honest and upright 
financing much more difficult. 


CT 
= 
= 

ie ry Tar 3 
Niagara Falls Power = 
= 

(Concluded from page 45) 2 
= 


= 
= 
—7 
See i rn ri 
ing years, should be the matters of most 
interest. 


The company has two bonds which the 
writer believes should appeal to the in- 
vestor who appreciates income, safety, and 
ownership of securities in a growing in- 
dustry. These are the consolidated and 
the general six per cent. issues. The first 
mentioned is a high grade bond secured 
by a mortage on the entire property of 
the company and is a direct obligation. 
It is redeemable at 105 and interest, and 
the amount outstanding is $10,000,000. 
The refunding and general 6s, are on a 
direct mortgage on the operating property 
of the old Niagara company, and are as- 
sumed by the new company. The bonds 
are due in 1932, and the amount outstand- 
ing is $3,226,000. 


The lst and consolidated 6s, of 1950, are 
100, which affords a 
yield to maturity of approximately 6.00%. 


obtainable at about 


The refunding and general sixes, due 
1932, are obtainable at about 9934, which 
affords a yield to maturity of 6.00%. 


The common stock sold as high as 92 in 
1919. 
not a particularly active stock, has attrac- 
tive possibilities as a speculative invest- 
ment. 


It pays six per cent, and, although 


Secitnailias 
Public Debt Reduced 

A reduction in the public debt of more 
than $180,000,000 during December was 
announced by the Treasury. The total 
debt on December 31 was $23,438,984,351, 
as compared with $23,619,085,725 on No- 
vember 30. 


The reduction reported makes a total 
of more than $543,000,000, as compared 
with December of 1920, when the total 
debt was $23,982,224,168, and a reduction 
of more than $485,000,000, as compared 
with the total at the end of the previous 
quarter on September 30, 1921, when the 
debt was $23,924,108,125. 
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Plan Approved 

The committee for the American Cities 
Company 5% and 6% collateral trust 
bonds announces that it has approved and 
adopted a plan and agreement for the re- 
organization and readjustment of the com- 
pany. A copy of the plan is being sent 
to each of the holders of certificates de- 
posit of the bonds under the deposit 
agreement dated January 15, 1919. J. K. 
NEWMAN is chairman of the committee. 


The companies controlled by the Amer- 
ican Cities Company were: Birmingham 
Railway, Light and Power Company, 
Houston Lighting and Power Company, 
Knoxville Railway and Light Company, 
Little Rock Railway and Electric Com- 
pany, Memphis Street Railway Company, 
and the New Orleans Railway and Light 
Company. 


‘he Birmingham-Memphis and New 
Orleans companies are in the hands of 
the receivers. The New Orleans com- 
pany will be excluded from any. future 
plans of the committee as the committee 
concluded a year ago that the best in- 
terests of the depositors required the dis- 
posal of these properties and concentra- 
tion of the activities of the committee on 
the remaining properties. 


To carry out the new plan a company 
known as the National Power and Light 
Company has been organized under New 
Jersey laws. The shares of the company’s 
capital stock are without par value and 
are divided into preferred and common 
stocks. The preferred stock is entitled in 
preference to the common stock and 
limited to dividends of $7 per annum, 
cumulative from January 1, 1923. It is 
redeemable after: three years from the 
date of issue at $1.10 a share and cumula- 
tive dividends upon the vote of not less 
than a majority in interest of the out- 


standing common stock. 


Standard Oil of New Jersey 

The -announcement of reductions in 
Pennsylvania Crude had an ill effect in 
the fore part of the past week on Stand- 
ard Oil of New -Jersey. There was a 
large volume of selling, and the net 
change was a minus of nearly 12 points, 
which brought the stock down nearly 20 
points from its recent high. 

idietiiindsis 
Pacific Oil Promising 

Although Pacific Oil reacted sharply in 
the fore part of the past week on rather 
heavy volume of trading, it continued to be 
a more or less optimistic view regarding 
the outlook for the trade in general. 
Higher prices for both crude and refined 
are being forecast with considerable con- 
fidence 

inciaiiiieindedd 
Pan-American Petroleum 

The announcement of reduction in Penn 
Crude in the fore part of the past week 
resulted in a heavy price on Pan-Ameri- 


can, which closed at mid-week for net 
loss of around three points. 
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Guaranty Trust Company 
of New York 


140 Broadway 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 


FIFTH AVE. OFFICE 
Fifth Ave. and 44th St. 


GRAND ST. OFFICE 
268 Grand Street 








LONDON LIVERPOOL PARIS HAVRE 
BRUSSELS ANTWERP CONSTANTINOPLE 
Condensed Statement, December 31, 1921 
RESOURCES 

Cash on Hand, in Federal Reserve Bank and 
Due from Banks and Bankers.............. $141,209,002.62 
U. S. Government Bonds and Certificates...... 28,097,670.74 
da ba vie pWie-a oe walemcide 31,080,045.53 
i ies arate wmiew acai 22,558,892.62 
Loans and Bills Purchased.................... 296,525,218.14 
Real Estate Bonds and Mortgages............ 2,668,396.67 
nena s ox ody nln silardaes 7,725,224.18 
Credits Granted on Acceptances.............. 24,008,291.99 
a ee dd a tg wa Sk 4 8,557,780.41 
Accrued Interest and Accounts Receivable..... 15,879,235.47 
$578,309,758.37 

LIABILITIES 

ht ot ee adh eat del $ 25,000,000.00 
eas wsitiny wate ald OH ae 15,000,000.00 
oe a id i grein dws ae 2,255,398.56 





$ 42,255,398.56 


Accrued Interest Payable and Reserves for 
Taxes and Expenses and Other Liabilities... 16,649,999.48 





Acceptances—New York Office............... 15,989,826.69 
Foreign Offices ................ 8,018,465.30 

Outstanding Dividend Checks................. 589,349.50 
Outstanding Treasurer’s Checks............... 23,889,739.77 
RT iT Utils anlage vp oid wil o'e 4 ws .. 470,916,979.07 
$578,309,758.37 
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Rating 
Bulletin 


January issue, just off the 
press, giving opinions, mar- 
ket rating, dividend outlook, 
current trade conditions, price 
records and other timely facts 
on 261 stocks. Copies on 
request. 


Ask for No. F-60 
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FIRST STEEL EXPORT 


The first large steel export contract 
of the year—13,000 tons of rails for the 
Japanese Government—was announced by 
the United States Steel Products Com- 
pany, the export agency of the United 


States Steel Corporation. 


The rails will be manufactured at the 
Ensley plant of the Tennessee Coal & 
Iron Company, the largest Southern sub- 
sidiary of the United States Steel Cor- 
poration. 


Officials of the United States Steel Cor- 
poration declined to make public the sell- 
ing price. The domestic schedule for 
steel rails was reduced several months ago 
to $40 per ton, which would make the to- 
tal $520,000, but trade circles believe a 
lower price was made to the Japanese. 

* * # 
FIGHT FOR CONTROL 

It is stated that there will be come im- 
portant changes in the executive office of 
the Detroit 
meeting of 
trol of the 
ot Quebec, 


United Railway at the annual 
shareholders February 7. Con- 
stock is held in the Province 
French Canadian interests and 
institutions being large holders 


Difficulties between the executives and 
interests representing large blocks of the 
stock came into the open when A. J. Frr- 
GUSON, a local director and vice president 
of the letter to 
large asking for their 
proxies for the annual meeting on behalf 
ot the management as it now stands. 


company, forwarded a 


shareholders 


Brueau & Company, members of Mon- 
treal Stock 


shareholde rs 


Exchange, made overtures to 


for proxies on behalf of 


large interests in the stock 


BUYS MORE RAILS 


The Pennsylvania Railroad has con- 
cluded contracts involving 80,000 tons of 
steel rails, for delivery in the current 
year. In December, 1920, the company 
placed orders for 200,000 tons for de- 
livery in 1921. The steel trade a while 


ago estimated that the Pennsylvania 
would contract for about 150,000 tons, but 
later the figure 100,000 
The Pennsylvania last year laid in 
the neighborhood of 160,000 tons of new 
rails, the largest amount since 1916, and 
carried over to 1922 about 50,000 tons. 
This carry-over, together with the 80,000 
tons just contracted for, will give the road 
130,000 tons of rails for 1922. 


The order was alloted as _ follows: 
40,000 tons to the Carnegie Steel Com- 
pany, 18,000 tons to the Bethlehem Steel 
18,000 tons to the Cambria 
Steel and 4,000 tons to the Lackawanna. 
The contract 


was reduced to 


tons. 


Company, 


calls for 130-pound open- 


ed Other Financ 
Vv 
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hearth rails, the price of which was re- 
duced $7 a ton last October. 


mee 
FIND BETTER BUSINESS 
The automobile industry is confident 
that the worst of the “readjustment 


period” is past. November showed a 9% 
increase in business over that month last 
year, the first month in 1921 to show an 
actual increase. “The seasonal decline in 
business for November this year was less 
than for November last year, and this 
condition was very largely brought about 
by the proportionately greater demand for 
enclosed cars,” said WALTER C. Davis, 
secretary and sales manager of the Davis 
Motor Car Company. 
enclosed 


“For several years 
represented a con- 
stantly increasing proportion of all motor 


cars have 


car sales. And this increase is ample 
proof of the well-founded conviction 
among motor car manufacturers and 


dealers that the enclosed car is due for 
still greater popularity as its many ad- 


vantages become widely known and 
appreciated among the motoring public.” 
* x 


1922 BABY BONDS 
Secretary of the Treasury MELLon has 
issued a ruling that an investor may pos- 
sess 1922 Treasury saving certificates up 
to an amount not exceeding the legal 
limit of $5,000 without regard to the same 
investor’s holding of Treasury savings 
certificates of the series of 1921, whether 
of the old or new issue. 
* * * 
FEDERAL SETTLEMENTS 
The Railroad Admnistration announces 
that final settlement of all claims growing 
out of the period of Federal control has 
been made with the following roads: 


Yazoo and Mississippi Valley, $5,075,- 
000; Ocean Steamship Company of Sa- 
vannah, $3,275,000; Central of Georgia 
Railway Company, $1,000,000; Peoria and 
Pekin Union Railway Company, $135,000; 
Union Depot Company of Columbus, 
Ohio, $20,000; Kentwood, Greensburg and 
South Western, $17,000; San Jonquin and 
Eastern Railroad Company, $10,000; Nez 
Perce and Idaho Railroad Company, 
$6,000, and the Waterville Railway Com- 
pany, $3,000. 


Railroad Administration also announces 
that the Illinois Central Railroad had paid 
the director general $7,750,000 as a result 
of the adjustment of its account. 


x * 7 


INCREASED SALES 
lhe S. S. Kresge Co. reports Christ- 
mas week sales amounting to $3,048,683.14 
as compared with $2,389,855.34 for the 
same week of 1920, an increase of $658,- 
827.80, or 27.57%. 
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RREGULARITY characterized last week’s Curb Market, but there was little 

significance in the action of stocks. As the week closed, the market was acting 

much better. Cities Service issues were inclined, early in the week, to be heavy, but 
hey firmed up later. The general trend seems to be upward. 


’ . . 
Cumberland Pipe Line 
Cameo Analysis by HORACE SCOPE 
UNDED debt of the company, none. Authorized and outstanding capital stock, $1,500,- 
600. Par value $100. Incorporated, 1901 under laws of Kentucky. Original capitaliza- 
tion, $100,000, which was raised to $1,000,000 prior to dissolution of the Standard Oil of 


New Jersey in 1911. Capital] increased to $1,500,000 on June 30, 1917, stockholders obtaining 
he right to subscribe to the stock at par to the extent of 50% of their holdings. 


Business: Extensive gathering and trunk lines for transporation of oil in the Kentucky 
Fields and also storage. 


Property: The main line embraces 51 miles of six-inch and 154 miles of four-inch pipe 
which connects at Clifford with the Eureka Pipe Line Company; also other extensive three- 
inch and four-inch trunk lines to the new Irvine (Kentucky) field, which were built in 
1916. Additional four-inch lines were built in 1917 and 1918 in Lee County, Kentucky. Stor- 
age facilities amount to 750,000 barrels of iron tankage. Other property consists of five 
main line pumping stations and 20 local pumping stations. Total pipe line mileage is 600, 
which ranges in size from two inch to six inch. 

voor, 

Earnings: The net profits, rate per share and surplus after depreciation and investment 

from 1912 to 1920, inclusive, are as follows: 


Earnings Rate Surplus 
ya te bv Rie Ka Wr wig wee ae $389,028 25.93 % $1,603,290 
a Lt ag ce hae te eiace'd Wh nl Need wie Kiatard erate 594,988 39.6614 1,394,891 
cha vials nid eet moe A Re oa ee 564,054 37.60% 979,902 
De os waa ck Ou ae cw keels dt walv orb ewe Gres 487,758 32.76% 595,839 
BS So oa om oda ars a distant wid a Silke ieia'a'S 179,366 17.90% 256,960 
IR soos acts ath ata oe anes are oe SSR 382,001 3.20% 127,594 
| Sea ne eRe ar 31,688 3.16% 145,594 
SRR eee rer nea 72,143 7.20% 163,907 
Re hy aie es ah aaa baw ko kaweledamne ess 88,982 8.89% 151,765 


The present system is capable of transporting 20,000 barrels daily, which seems suf- 
ficient to take care of the Kentucky production available. The year 1920 saw a decline in 
runs, but with renewed activity this loss should be recovered. The book value of the stock 
increased from $193 a share at the close of 1919, to $207 a share at the close of 1920. 


Finances: Net profits for 1920 amounted to $389,028, equivalent to approximately $26 a 
share. Surplus for the year was $209,028, bringing the total up to $1,603,290. Cash on hand 
it the close of 1920 amounted to $364.776, while the dividend requirement at the current rate 
of 12% is $179,999 annually. The plant is carried at $4,086,540, with a depreciation reserve 
if $1,226,530. 


Dividends: Current rate 12%, which has been maintained since 1918. 
in 1916, 1915,.1914 and 6% in 1913. 


High, 240 in 1919. Low, 40 in 
Current yield is 10.4%. 


10% in 1917; 5% 


Market Career: 1914. Present market 


during 1920, 115 to 150. 


price, 116. Range 
165,888 in 1912 to $4,086,540 in 1920, with 
a result of increase in earning power from 
$80,000 to $389,028. Oil delivered in 1920 
amounted to 3,388,000 barrels against 5,- 
516,172 barrels in 1919 and 562,112 barrels 
1920. Maintenance cf the current dividend 
is dependent, of course, on the future of 
the oil industry, but there seems to be no 
cause for alarm in so far as the immediate 
outlook is concerned. The stock shows a 
high yield and can be considered as a busi- 
man’s investment. 


The Company has expended a good deal 
in pipe line 
$900,000 in 


Increased 


money during recent years 


xtensions, the amount being 
$1,000,000 in 1918. 
transportation rates have been secured and 


1919 and 


ese, together with greater transporta- 
ion facilities and the prospect of renewed 
‘tivity in the Kentucky oil fields, makes 
he outlook for the company relatively 
The plant 


s been substantial, increasing from $1,- 


tractive. growth in account 


ness 























GET THESE . | 


These cameo analyses of outside securities appear regularly in The Financial World 
They should be read, cut out, and saved for future reference by every investor, broker | 
and banking house. There have appeared recently : ‘ P 

INDUSTRIALS 

Durant Motors 
Radio Corporation of America 
U. 8. Light & Heat 
American Writing Paper 
United Retail Candy 
Sweets Company of Amertoa 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
Libby, McNeill, Libby 

COPPERS 
Magma Copper Company 
Mother Lode Coaktion United Eastern (gold) 
United Verde Extension Hollinger (gold) 

Send for them if they are not already in your files. 
Remittance to accompany order. 





OIL SECURITIES 

Boston- Wyoming | 
Carib Syndicate 
Elk Basin Consolidated Petroleum | 
Merritt 
Midwest Refining 
Sapulpa Refining Company 

Buckeye Pipe Line 


OTHER MINES 


Nipissing (silver) 
Tonopah Dtwide (prospect) 


Price 25 cents for each analysis. 

















3 Low-Priced Bargains 


There are three common stocks of 
well known, standard companies, 
now selling around 20 and 30, which 


have been selected by our Stock 
Market Laboratory as _ exceptional 
bargains for long-pull profits. Write 


today for special letter W-1 con- 
taining these recommendations and 
a copy of our Stock Market Labora- 
tory booklet describing our methods. 
It will be sent FREE and without 
obligation. 

GRAPHIC RECORD CORPORATION 

29 Broadway, New York City 











Kings County Trust Company 
BOROUGH OF BROOKLYN 
342, 344 and 346 Fulton Street 
Capital, $500,000.00 
Surplus, $2,500,000.00 
| Undivided Profits, $515,000.00 
JULIAN D. FAIRCHILD, President 


Vice-President 
Vice-President 


| JULIAN P. FAIRCHILD, 
| WILLIAM J. WASON, Jr., 
| THOMAS BLAKE, Secretary 
| HOWARD D. JOOST, Assistant 


Secretary 





J. NORMAN CARPENTER, Trust Officer 
STATEMENT 
At the close of business on December Sist, 1921 
Resources 
Cac om Bam. ..cccccwvececcctes $1,915,911.46 
Cae 2 DOM sc ctcscacae ak 3,080,168.52 
New York City and Bklyn. Bonds 1,354,685.75 
Short Term Investments.......... 2,328,351.37 
Other Bonds and S‘tocks........ 4,718,006.35 
Bonds and Mortgages......... 1,050,516.00 
Loans on Collateral, Demand and 
EE acdéeevdsseecd enesinvws 2,162,726.36 
pe ee eee 1,549,073.88 
re : 210,000.00 
Interest and Commissions accrued 185,511.84 | 
$28,554,951.53 
Liabilities | 
SIN haicitweeceseeete aia ark $500,000.00 | 


Surplus ‘ 2,500,000.00 





Undivided Profits (net 515,246.58 | 
DOOR aia eink diese 24,825,221.90 | 
Chath Cortihed ..ccvccccve a 60,578.91 | 
Rebate on Loans and Bills Pu 

nT ane on é 14,327.30 
Taxes and Expenses Accrued 123,700.00 
Officers’ Checks Outstanding 15,876.84 














Before You Buy Stocks 
ask for the 
INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


{. D. NOLL & CO., Inc., 170 Bway, N. Y. C. 








Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange Pl., N. Y. Tel. Broad 1331 


Offices in Seven Principal Cities 














DIVIDENDS 





DIVIDEND NOTICE OF THE 


American Light & Traction Company 








TI Board of Dire rs of t a Company t a 
meeting held Janua 1922 ‘ 1 CASH 
lividend of 1% Per Cent. on the Preferred Stock and 
CASH dividend of 1 Per Cent. on the Common Stock 

1 a dividend ¢ the rat ¢ ‘ shad e ¢ 
Stock ery One Hund zz on 
Ss nding i I 

fe ks W ( I M 
Jar and W y 4. M 

n 922. 

C. N. JELLIFFE 
Secretar 
= 

KELLY-SPRINGFIELD TIRE CO. 

A Quarterly Dividend of two dollars ($2.00) 
PER SHARE on the Eight Per Cent. Pre- 
ferred Stock of this Company has been de- 
clared, payable February 15, 1922, to stock- 
holders of record at the close of business 


February 1, 1922 
C. P. STEWART-SUTHERLAND, Se 
New York, January 3, 1922. 





january 9, 1922 


arts 
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UREAU OF CONSTRUCTIVE 
se RFINANCIAL 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 


investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


investment and other subjects, published by reputable 


Below is a list of literature now available. 


To obtain any of the booklets write to THE FINANCIAL WorLpD, mentioning 
the booklet or booklets and the name of the issuing house. 


ON BONDS 
First Mortgage 5% Bonds of a long-established Electric Light & 


Power Company earning twice interest charges.—Write for cir- 
circular F-66. H. M. Byllesby & Co., 111 Broadway, New York. 


First Mortgage Bonds.—Limited amount of long-term first mort- 
gage 5% bonds of a prosperous Public Utility Company to 
yield 7.30%. Write for Circular N-15. Henry L. Doherty & Co., 
60 Wall Street, New York. 


City of New York 50-Year 444% Bonds.—These bonds are exempt 
from federal and New York State income taxes. Write for cir- 


cular S-4. Harris, Forbes & Co., Pine Street, corner William, 
New York. 


Republic of Chile 25-Year 8% External Gold Bonds.—Complete de- 
scription on request for circular F-40. Robert C. Mayer & Co., 
120 Broadway, New York. 


“Our 1921 Bond Record.”—This record gives high and low prices 
from 1906 to date of all active bonds on New York Stock Ex- 
change. Write for Bond Record C-63. Hornblower & Weeks, 
42 Broadway, New York. 


American Sugar Refining Company 15-Year 6s.—Write for descrip- 


tive circular H-137. Merrill, Lynch & Co., 120 Broadway, New 
York. 


ON STOCKS 


Nine Equipment Stocks.—Latest issue of Rating Bulletin giving brief 
analyses, market position, current conditions and outlook of 
nine strong, active issues. Write for FW 9. Rasmussen & Co., 
111 Broadway, New York. 


“Five Practical Methods of Operating in the Stock Market.”—36 
page booklet illustrated by graphs. Write for B-23. T. L. 
Sexsmith & Co., 107 Liberty Street, New York. 


MISCELLANEOUS 


“Outlook for 1922.”—Whole situation analysed and discussed in cur- 
rent Analyst F. Write for F. Brookmire Economic Service, 
Inc., 25 West 45th Street, New York. 


Coppers.—Special Letter setting forth views on future prospects and 
market position of issues which are believed to be excellent 
speculative purchases at this time. Write for S-502. Morton 
Lachenbruch & Co., 42 Broad Street, New York. 


Allied Chemical.—Analysis contained in current issue of “Financial 
Review.” 
way, New York. 














Beneficial Loan Report 


The annual income statement of the 
Beneficial Loan Society showing total in- 
come for the year ending November 30, 
1921, of $456,466.27, with total expenses, 
taxes and losses of $93,685.80, leaving a 
balance of $362,780.47, equivalent to 2% 
times interest charges on the 6% Gold 
Debenture Bonds. Surplus after payments 
on profit sharing certificates, amortization 
or sinking fund and dividends on capital 
stock amounted to $76,732.57, which added 
to previous surplus made a total surplus 


of $140,671.61. 





DIVIDENDS 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital stock of this Company has 
been declared to stockholders of record at the 
close of business on December 31, 1921, payable 
on January 16, 1922, and the stock books of the 
Company declared closed for Preferred Stock 
transfers from January 1, 1922, to January 16, 
1922, both days inclusive. 

T. V. HALSEY, Secretary. 





MIAMI COPPER COMPANY 


61 Broadway, New York 
DIVIDEND NO. 38 
January 3, 1922. 

The Board of Directors of Miami Copper Company have 
this day declared a dividend of 50 cents per share, for 
the quarter year ending December 31st, 1921, on the 
capital stock of the company, payable February 15th, 
1922, to stockholders of record at the close of business 
on February Ist, 1922. Books will not close. 


SAM A. LEWISOHN, Treasurer. 


American Telephone & Telegraph Co. 
129th DIVIDEND 


A quarterly dividend of Two Dollars and Twenty-Five 
Cents per share will be paid on Monday, January 16, 
1922, to stockholders of record at the close of business 
on Tuesday, December 20, 1921. 

H. BLAIR-SMITH, Treasurer. 








UNITED STATES RUBBER COMPANY 
179¢ Broadway, New York 

January 5, 1922. 
The Board of Directors of the United States Rubber 
Company has this day declared from its net profits a 
quarterly dividend of two per cent. (2%) on the First 
Preferred Stock of the Company, to Stockholders of 
record at 3 P. M. on Monday, January 16, 1922, pay- 
pend without closing of the Transfer Books, January 31, 


W. H. BLACKWELL, Treasurer. 





Kindly Mention 
“The Financial World” 
When Writing Advertisers 





OUT OF TOWN EXCHANGES. 


Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 


Bid. Asked. 
Amorican Tieht & Toc..scaccs 106 107 
By-Products Coke com .......... 34 36 
By-Products Coke pfd ......... 99 101 
Commonwealth Edison .......... 114 116 


Commonwealth Pr Ry & Lt com. 144% 15% 
Y 


Commonwealth Pr Ry & Lt pfd.. 87% 38% 
Continental Motors ......ceccoess 6 7 
ee NS 2S ee 105 107 
BSS ere ee 7 8 
EE OE oon ah cc basasehennen 63 65 
Paige Detroit COM ....cdsceccccer 13 14 
eRe eee 63 65 
Standard Gas & Elec com........ 16 17 
Standard Gas & Elec pfd........ 42 43 
Sherwin Williams pfd .......... 93 95 
EG RIND 5 ne x ven cra vas sane 2414, 251% 
Swift International .............. 21 22 
United Light & Ry com ........ 28% 291 





TOLEDO SECURITIES 


ag i “gg * Quoted by Tucker, Robison & Co. 
Write for FW 58. Thos. H. Cowley & Co., 115 Broad- ero y 

Commonwealth Bldg Co com.... 95 —_ 
Libbey-Owens com ............. 105 110 
: call _.° ° ¢ . Libbey-Owens pfd .............. 98 99 
Investment Suggestions.—] anuary circular containing list of care- Milburn Wagon com............. — 85 
fully selected bonds and stock issued by Stone & Webster, 120 Milburn Wagon pfd.............. _ 75 
3roadway, New York. Write for FW. National Dairy Co com.......... 15 25 
Broadway, National Dairy Co pfd.......... 75 85 
National Supply com............ 130 140 
National Supply pfd............. 100 103 
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Anglo-American Oil 


epresentative active stocks as 
Saturday, 


835,428 shares; 


Allied Ch & Dye 
Allis-Chalmers 

Am. 
Am. 
Am. 
Am. 
Am. 
Am. 
Am, 
Am. 
Am. 
Am. 
Am, 
Am. 


Am 


Am. 
Am. 
Am, 
Am. , 
Anaconda Copper 
Assoc. i 
Assoc. 
At., Top. & S. I 
Atlantic Fruit .... 
At., Gulf & W. 
Bald. 
Baltimore & 
Beth. S.., q 
Brooklyn R. 
Burns Bros. 
Butte & Superior. 
Cal. Petroleum 
Canadian Pacific ... 
Central Leather Co. 
Cerro de Paseo Co. 
Chandler Motor .... 
Ches. 
Chi. Gt. Western 
. Mil. & St. P 
Chi. 
Chi., 
Chile Copper .... 
Chino Copper .. 
Coca-Cola 
Columbia 
Consol. 
Corn 
Cosden : 
Crucible Steel 
Cuba Cane Sugar 
Cuban-Amer., 
Endicott-Johnson 
Erie 
Famous Play.-L 
Fisk Rubber 
Gen. 
Gen, 


Chi 


Gt. 


Gen. 


Do. 


Goodrich, 


Houston Oil .. ; 
Hupp Motor Car.. 
Illinois Central . 
Inspiration Copper 
Interborough Con. 
Int. 
Int. 
Int, 
Int. 
Int. 
Int. 
Int. 
Invincible Oil .. 
Island Oil & Trans 
Kan. City Southern 
Kan. 
Kansas & 
Kelly-S. Tire 
Kennecott Copper .. 
Keystone Tire & R 


STANDARD OIL 
Pforzheimer & 
New York City. 
co, 
Company 
Company 
lsorne-Serymser Company 
Buckeye Pipe Line 


Galena-Signal Oil Co pfd 
Galena-Signal 
Illinois Pipe Line Co 
Line Co 
Int Petrol Co Ltd 
National Transit Co 
New York Transit Co 


Oil Co 


; Monday, Holiday ; 
904 shares; Wednesday, 789,240 shares; Thursday, 
Friday, 569,500 shares. 


International 


Mer. Marine pfd 


Co., 25 Broad Stree 


Mfg Co Cons.. 
Mfg Co Cons 
Continental Oil Company 

Crescent Pipe Line Co 
Cumberland Pipe Line Co... 
Pipe Line Co.. 

Galena-Signal Oil Co, pfd 


Fri 


day's 


Close 


no 

3856 
3034 
3514 
351% 


33 
143 
1914, 


McConnell 


5814 


30 
60% 
Be 


12% 
11S 
114 
167} 
161 


PUBLIC UTILITY SECURITIES 
Co., 65 Broadway, 


York City 


& Trac 
Lt & Trac pfd 
& Trac 6s, 
Pr & Lt 
Pr & 
Gas & 
*American Gas & Electric pfd.... 
Pr & Lt 
& Lt 


*Par value $50. 


COm.... 


com.. 


19% 


) 


com. .120 





Zakery 
Stove 


Co 


ST. LOUIS SECURITIES 
Bank Bldg., 


St. 


Certain-teed Prod Corp 1st pfd.. 
Certain-teed Prod Corp 2d pfd.. 72 
Chicago Railway Equipment Co..110 


New York Stock Exchange 


1922 


Tues 


Lee. SteCk- cocciacss 
Lee Rubber & Tire.. 
Lehigh Valley 
Loew's, Inc. 

Loft, Ine. -_ 
Louisville & N.. 
May Dept. Stores 
Mex. Petroleum 

Mid. State Oil.... 
Midvale Steel ...... 
Minn. & St. L., new. 
Mo., Kan, & Texas... 
Ma. Pacific ii... 
Mo. Pacific pfd...... 


Nat. Conduit & C... 
Nevada Con. Copper.. 
| ik See "| ee 
1 a ae See 

1 a ae ee 2 a? : A 
Norfolk & West........ 
Northern Pac. 


PEE SIRs oS eck eekGeoues ay 
Pan Bie Pete FS oc cins.02s 
Pan A. P: & ., CL Bi.... 
Penn. BH. Biccccccceccecses 


Penn. Seaboard Steel. 
People’s Gas, Chi.. 
Pere Marquette 

Pails. Co, x G...:. 
Pierce-Arrow 

igo we) ee 
Pitts & West Va... 
Pullman Company 
Punta Alegre S.. 

PRG GIRL. cxcecee 

Ry. Steel Sp 

Ray Con. Cop.. 
BeOS occ wae 
Reading 2d pfd 

Rep. Iron & S..... 
Rep. Motor Truck 

R. D. N. Y. shs 

St. Louis-San Fran. 
Sears, Roebuck 
Seneca Copper ...... 
Oe ee ke ee 
Sinelair Con. Oil 
Southern Pacific ....... 
Southern Railway ...... 


Southern Railway pfd... 


Standard Oil, N. J...... 
Standard Oil, N. J., pfd 
Steel & T. pfd 
Stromberg C.. 
Studebaker Co. 
Submarine Boat 
Superior Oil 


Tenn. Cop. & Chem 

Texas Co - ante 
Texas & Pacific 

Tex. Pac. ¢: & 0... 
Tobaceo Prod. 
Transcont,. Oil 

Union Pacific 

United Drug ....... 

United Fruit 

United Ret. Stores 

J. S. Food Prod 
I. Ga) 

Realty & Imp.. 
Rubber. siti 
Rubber ist pfd 

a: 

S. Steel pfd.. 

Itah Copper . 


~~ 
44 


phe 


4 


_—— 


anadium Corp 
a.-Caro. Chem. 

’. Vivadou 
WaDGG = 6.6808. 
Wabash pfd A. 
Western Maryland 
Western Pacific 
Westing. E. & M 
Wheel. & Lake Erie 
White Motors 
White Oil 

Wilson & Co . 
Willys-Overland . 
Willys-Overland pfd 


adac 


Consolidated Coal Co 


Fulton Iron Works pfd 
Fulton Iron Works com 


Hamilton Brown Shoe 


DIVIDENDS DECLARED 
JANUARY 

Rate 

P.C 

Amer Lt & Tr pfd.. 1% 


Amer Lt & Tr com. 1 


Atch, T & S Fe com 1% 
Atlantic Refin pfd.. 1% 
Eureka Pipe Line.. 2 
Kelly-S T 8% pfd.. 2 


Miami Copper 


Norfolk & Western. 1 
Pittsburgh Coal pfd 1% 
Pittsburgh Coal com 1% 








DECEMBER 
1922 
Pe 
riod. 


Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 




















MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the ‘‘Good Will”’ of your business worth? 


OUR mailing list of customers and prospects is 

Y valuable. A good live mailing list is worth a 
large sum of money. Advertising sensibly and 
intelligently planned and carried out, increases your 
acquaintance among investors. It spells the increase 


of your “Good Will.” 








The inquiries that you receive as a result of your ad- 
vertising in the FINANCIAL WORLD are really very 
valuable, because in almost 90 per cent. of the cases 
they come from people who are genuinely interested 
and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage 
of your offer. 


The readers of the Financial World subscribe for this 
publication in order to gain a knowledge of invest- 
ments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and in- 
vesting power amounts to millions of dollars. Utilize 
this responsive audience as much as possible. Keep 
your name before this large group of investors and 
your firm will gain the best asset—“Good Will”—plus 
—Results. 


Advertising Department 


he 
FINANCIALWORLD 


Member Audit Bureau of Circulations 
29 Broadway New York 

















